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Preface 

Few topics have attracted more attention from international policymakers than economic growth stemming 
from international trade and global value chain formation. While it is a broad topic with many facets, the 
principal theme throughout is that when properly harnessed, the force of international trade can propel 
large-scale growth and development of local economies. 

Countries that have successfully harnessed this force to achieve domestic policy goals have done so 
through export-focused trade policies, linking domestic comparative advantages to global demand. The 
mechanism of export-led growth is based on the creation of a virtuous cycle where business-friendly 
regulatory environments lead to increased foreign investment, which in turn leads to increased trade 
contributing to increased employment and reduced poverty.  

The principal tools necessary to implement this mechanism are well known: domestic competition, rule-of-
law, strong institutions and business service providers, and trade facilitation. However, the optimal 
application of each tool varies by country. The needs of international business are constantly shifting and 
countries have differing geographical and capital endowments. Moreover, economic development can alter 
the comparative advantage of certain sectors and technological advances can affect the needs of certain 
industries (and, in some cases, the need for certain industries). In short, policies must be remade and 
rebalanced over time. 

In addition, effective export-led growth cannot be attained by simply ‘bolting on’ the missing element. 
Instead, laws and regulations must be well informed through dialogue with the private sector and 
implemented in the right sequence to create a mutually reinforcing framework that fosters competitiveness 
and enhances communication. Reforms will necessarily create friction in uncompetitive areas, which is why 
all stakeholders must know and understand the issues and be convinced that the longer-term benefits will 
more than make up for the shorter-term losses. At the very least, a critical mass of ministries, regulators 
and private sector organizations must be able to identify and pursue common goals, with each party 
properly vested in the process. 

In light of these realities, ‘export success’ becomes more of a journey than a destination. Thus, we have 
decided to structure this publication as a ‘road map’ for developing countries that embark on the journey 
towards export-led growth. It brings together research, analysis and experience gathered by countries in 
implementing trade policy and regulatory reforms. More specifically, this publication provides a diagnostic 
methodology for policymakers to determine the factors that affect competitiveness with a view to coming 
up with detailed policy and regulatory reform agenda recommendations.  

In addition to policymakers, we hope entrepreneurs and private sector organizations will also be able to 
use this publication to assess the impact of regulations on the international competitiveness of their 
businesses and to identify areas where the private sector can inform and influence trade policy.  

Most of all, we hope this publication will stimulate increased discussion among all stakeholders, providing a 
baseline for informed trade policy formation, ultimately leading to inclusive economic growth. 
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Executive summary 

Exporting has been critical for the economic development of many countries, but success requires a 
coherent effort on several fronts that takes account of the particularities of each country – in effect a ‘road 
map’ setting out what needs to be done and when to become internationally competitive. This road map, 
laid out here, starts with a diagnostic process to orient each country initially, and includes a set of mile 
posts or ‘road markers’ to help countries progress in a consistent manner. There is also a need for a strong 
hand at the wheel to steer the progress in the form of a National Competitiveness Council, or similar body, 
with broad oversight and authority, backed by strong, broad community support.  

ITC’s National Trade Policy for Export Success (NTPES), published in 2011, discusses some of the main 
areas for action by policymakers and the private sector in order to achieve export success. The present 
report brings the main ideas of that earlier work into an internally consistent framework, setting out 
priorities and an action plan with a suggested time frame.  

As noted in NTPES, policymakers need to address a wide range of issues that go towards lifting 
productivity and hence competitiveness. The measures to be taken include actions to lift internal 
competition, to bring forth productive investment and to make institutions work better. Export businesses 
need efficient soft and hard infrastructure (energy, communications, transport, etc.) to facilitate the 
movement of goods to destination markets. Market success also requires efforts to ensure product 
compliance with quality and sanitary and phytosanitary standards, as well as internationally acceptable 
certification. The result should be an overarching set of prioritized objectives prepared in a holistic fashion 
by bringing together all relevant stakeholders and driven by the common goal of export impact for good.  

An analysis of the various cost centres in global value chains shows that export success depends in the 
first instance on the cost of production. This means the cost of materials and other factors of production 
(labour, capital, land etc.), and combining these in an efficient manner, whether it be in the production of 
goods or of services. The productivity of labour, capital and other factors of production – as well as the 
management of the productive process (total factor productivity) – depends on the technology being used 
and this may equally depend on access to investment to bring to bear the technology appropriate for the 
scale of production and the costs of other inputs in the producing country. In turn, domestic and foreign 
investment may depend on the sense of security in the country, including the legal and institutional 
frameworks. The availability of capital for small and medium-sized enterprises at competitive interest rates 
is an issue that needs to be addressed by competition policy in the banking sector or alternative financing 
to address market failure in this area. Other elements bearing on productivity that should also be 
considered are labour market and land policies.   

However, export success is not solely determined by having the lowest ex-factory or farm-gate prices. The 
key to success is the price at which goods or services are delivered in foreign markets or the costs of 
getting the consumer, such as the tourist, to the goods or services on offer, taking account of the 
quality/price ratio. This depends on efficient logistics – transport and communications – and there is a need 
for exporters to have access to these services and world prices if they are to be competitive in the delivery 
of their own production of goods or services to their clients in export markets. Indeed, for many products, 
the cost of such services may well exceed the farm-gate or ex-factory price of export goods and are critical 
to export success. 

NTPES notes that the range of policy instruments needed to lift export competitiveness includes (i) tariffs, 
non-tariff measures, trade facilitation, customs valuation (including rules of origin), and transparency in the 
formulation and application of policies and policy instruments; (ii) regulatory systems, market access and 
national treatment for foreign services’ suppliers, and an effective competition policy; (iii) investment rules 
and procedures, protection of property rights, good governance, and several aspects of the business, 
environment; (iv) technical regulations, standards, conformity assessment, testing, mutual recognition 
agreements, enquiry points; and (v) trade negotiations at multilateral, regional and bilateral levels. Less 
direct, but with important long-term policy implications for international competitiveness, are policies in the 
areas of education (building human capital, skills, etc.), research and development, labour laws (wage 
rates, working conditions), land ownership and so on.  
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Overall, the policy instruments need to address a range of issues ‘at the border,’ ‘behind the border’ and 
‘beyond the border’. Some instruments target specific areas of the supply chain that would boost 
competitiveness. Others address inefficiencies in specific sectors: agriculture, manufacturing and services. 
Still other instruments are crosscutting and affect multiple areas of the supply chain through policies that 
shape the country’s trading and economic landscape. These include overall improvements in transport, 
communications, port services and distribution that can have an impact at various stages of the supply 
chain. There is also a need for businesses to take note of market developments and to adapt to changes, 
and, here, trade support institutions can play a valuable role as an interface with foreign markets. 

Plotting and following the road map laid out here is a demanding programme that requires a 
comprehensive and clearly articulated approach to trade policy and regulatory practices, with buy-in from 
all stakeholders, including the private sector. Such an approach also needs to be applied with flexibility and 
pragmatism, responding to events and checking on progress before moving on to the next steps on the 
route. Much of this can be achieved through national efforts, but many developing countries would also 
benefit from international support in design and implementation through capacity-building and Aid for 
Trade. 
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Introduction 

National Trade Policy for Export Success (NTPES), published in 2011, discusses some of the main areas 
for action by policymakers and the private sector in order to achieve export success. The present 
publication attempts to put these trade and related policies into a systematic framework that indicates what 
needs to be done, when it needs to be done and the expected time frame to bring about the desired 
results. In essence, the report sets out a road map for exporters to become internationally competitive.1 As 
discussed in the report, this requires a coordinated effort by business and government. 

This focus on exports has been critical for the economic development of many developing countries in 
recent years.2 As noted in NTPES, exports have contributed to faster growth and poverty reduction. 
Exporting has also produced economic benefits deriving from efficiency gains associated with exploiting 
comparative advantage, and the improved allocation of scarce resources, as well as dynamic gains in the 
more productive export sector driven by higher competition, greater economies of scale, better use of 
capacity, dissemination of know-how, and technological progress. 

There is no simple formula that can guarantee export success for each country: it is important to take 
account of resources, economic geography, the stage in the development process, and so on. Small 
countries are most likely to be ‘price takers’ on international markets, but some larger countries and those 
which are important producers of some commodities may be able to influence international markets. 
However, there are common elements that are critical for export-led development and the challenge for 
each country is to implement those key policies, while taking account national particularities. 

Export success is also partly determined by the external economic environment. For example, until the 
recent economic and financial crises, the rapid expansion of trade in recent decades was supported by 
favourable economic environment. As noted in the NTPES report, the business sector in many countries 
benefited from this high growth. On the other hand, even during the recent economic and financial crises, a 
number of developing countries managed to expand and diversify their trade in goods and services, 
including through participation in global value chains. 

These success stories pose the key question as to how to develop productive capacities and achieve 
export success. The NTPES 2011 report attempted to answer this question. As noted there, policymakers 
must address a wide range of national issues, including creating an enabling business environment 
(competition, investment, institutions, etc.); providing competitive access to infrastructure (energy, 
communications, transport, etc.); facilitating reliable and efficient movement of goods to destination 
markets; and ensuring product compliance with quality and sanitary and phytosanitary standards. 

Achieving export success requires a comprehensive and clearly articulated approach to trade policy and 
regulatory practices, with buy-in by all stakeholders. A coherent trade policy framework bridges most 
government departments, public and private sector trade-related programmes, and private sector actors. 
The result is an overarching set of prioritized objectives prepared in a holistic fashion by bringing together 
all relevant stakeholders and driven by the common goal of export impact for good. 

This publication is intended to carry forward the analysis in NTPES 2011 and to go further in assisting 
government and the private sector to understand the factors affecting export success and design 
programmes that are appropriate to their circumstances.3 It attempts to advance a coherent policy 
framework that will help unleash the export potential of firms through trade policy, behind the border, at the 

                                                     
1 This report does not enter the debate on the difficult concept of ‘national competitiveness’ which Krugman has characterized as ‘a 
poetic way of saying productivity’.  Krugman, P. (1994), ‘Competitiveness: A Dangerous Obsession’, Foreign Affairs (March-April). 
2 The focus on exports is not intended to dismiss the importance of imports which are critical to building productive capacities at the 
early stages of development, as discussed in the section on Access to inputs.  Indeed, in a virtuous circle exports help pay for such 
imports. 
3 Apart from the 2011 NTPES publication, this current work also draws on work by other authors, including experience of the 
Diagnostic Trade Integration Studies that have been prepared for a number of least-developed countries (LDCs) in the context of the 
Enhanced Integrated Framework for Trade-related Technical Assistance (EIF) and various Poverty Reduction Strategy Programmes 
(PRSPs) undertaken by the World Bank, in which trade has become increasingly mainstreamed into development policies.  
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border and beyond the border. This is constructed using a series of ‘road map markers’ throughout the 
text, drawing these together into a single road map in the final chapter. 

Figure 1: Coherent trade policy/export competitiveness interface 

 

The road map attempts to lay out a series of specific actions for any country wishing to build a national 
export competitiveness strategy. These start with the diagnosis of the issues and the design of a 
comprehensive programme. The actions also include the process of building public support, institutional 
support for the administration of an export competitiveness policy and programme, processing investment 
proposals, the need for complementarity between policies (of which the more important are spelled out in 
some detail), the enabling overall political and institutional factors and economic management, and the 
need to respect the rule of law as an element in improving the business climate. This series of actions is 
derived from the experiences of reform in many countries, on which the NTPES and other source materials 
were based. These actions are subsequently organized to the extent possible in an appropriate sequence, 
corresponding to the idea of a road map, although some actions can and should be carried out in parallel – 
for example, the development of the public processes, improving governance, establishing legal security 
for investors, trade facilitation, trade liberalization and competition policies, etc.  

It is underlined that such a strategy needs to be implemented with flexibility and pragmatism and this is 
also one of the key lessons from the independent Growth Report of 2006.4 Reforms to build and maintain 
competitiveness are and need to be ongoing to adapt to a constantly changing world. Indeed, the mark of a 
competitive economy is its adaptability to changing circumstances at home and abroad. Thus, a successful 
competitiveness strategy is not simply a programme to be implemented over a few years, but is the start of 
a new way of thinking to govern policymaking for the future.  

The paper is constructed on the basic idea that exports are driven by demand in the foreign market and 
prices. However, prices are affected by costs which are linked to input prices, productivity (linked in turn to 

                                                     
4 Commission on Growth and Development (2008), ’The Growth Report: Strategies for Sustained Growth and Inclusive Development’, 
World Bank, Washington, DC. This was sponsored by the World Bank but the report brings together inputs from a number of 
international agencies and academic institutions. 
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investment), domestic sectoral policies, and competition etc. In the foreign market the transmitted prices 
are linked to the costs at different stages in the value chain, trade facilitation, trade policy in the foreign 
market and exchange rates.  

On this basis, Chapter 1 suggests a diagnosis of needs and the development of a strategy for international 
competitiveness and, specifically, export success, including the need for a high-level national 
competitiveness council with access by the private sector. The chapter includes in an annex an extensive 
list of questions that should be useful in undertaking a diagnostic study. 

Chapter 2 sets out in some detail the framework for the analysis, showing how demand for exports is 
driven by economic activity (incomes) in foreign markets and the prices of competing exports. The chapter 
goes on to look at the various cost centres in the value chain that form the basis for the more detailed 
analysis that follows as to how policies need to target these cost centres. 

Chapter 3 focuses on the elements that influence producer costs, including the business environment, 
taxation, sectoral policies, policies to lift productivity, access to inputs and competition policy.  

Chapter 4, by contrast, looks at factors that influence the price that is faced by consumers and user 
industries in the foreign market, including the services that are involved in getting the goods or services to 
the export market and the trade and regulatory policies that influence the final price.  

Finally, Chapter 5 draws together the various ‘road map markers’ that have been laid down at various 
stages to compile a final road map that also attempts to give some idea of the timing for implementation of 
the various stages of the journey to international competitiveness and export success. As noted there, 
some actions can be taken quickly and can produce success within a short period – in the first few years - 
while a number of actions need to be implemented over the medium to long terms, with correspondingly 
longer periods to achieve results. 
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Chapter 1  Diagnosis and development of an action plan based 
on national consensus  

1. Need for a national diagnostic study 
The factors driving export success vary from country to country, depending on the institutional framework, 
the culture and the initial situation. Nevertheless, the preparation of a diagnostic study is a logical starting 
point for the development of a coherent export competitiveness strategy.  

When the strategy is determined, it is necessary to plan the implementation, with due attention being given 
to timing and sequencing, tailored to the needs of the country. Such an action programme is likely to need 
the preparation of legislative and administrative measures to carry out the programme. Attention may also 
need to be given to any weaknesses in the broad political, institutional legal frameworks which are critical 
for good governance – not to mention the perception of good governance - which can be crucial for the 
investment environment. 

Provision also needs to be made for the monitoring or review of the implementation programme, allowing 
for any necessary improvements or course corrections. This may arise as a result of changing international 
and national conditions, as well as to address any bottlenecks or unforeseen factors.  

Road map marker: Building an export competitiveness strategy and action programme needs to begin 
with a national diagnostic study. This should identify weaknesses and lay out a remedial strategy, with 
appropriate policies and instruments for implementation. The diagnostic study should cover not only 
policies and instruments, but also the political and institutional framework. There is a need for ongoing 
monitoring to allow for modifications in the light of experience of implementation and changing national 
and international circumstances.  

2. Questions for diagnosis 
In order to determine the steps that need to be taken on the road to export success, it is essential to begin 
with a stocktaking or diagnostic exercise to determine where and how policy action is needed. Depending 
on the initial situation, policy action by governments to achieve export success could well extend across 
much of the economy to take account of inter-sectoral linkages and to ensure consistency and coherence 
in policies and in their implementation. Actions by export businesses, on the other hand, will necessarily be 
more focused on costs and how to participate in value chains. But business also needs to be clear about 
what it needs in terms of supportive policies when it voices its claims. 

Annex I, at the end of this chapter, provides a list of questions to help launch the diagnostic process. It 
covers two broad categories of issues that experience shows are pertinent to export success: 

• Micro-economic and institutional questions; and 

• Trade and infrastructure 

Micro-economic and institutional questions to be addressed in the diagnostic process include some of the 
more fundamental issues that need to be tackled at home to raise export competitiveness abroad. These 
wide-ranging questions cover the working of the domestic economy and its institutions, which are 
fundamental to good governance and which set the environment for domestic and foreign investment to lift 
productivity. They include matters that are often highlighted by the business sector as problems for doing 
business. For example, the questions cover the workings of governments (‘red tape’), security under the 
law, the investment regime, business registration, protection of intellectual property rights and competition 
policy. They also cover the consistency of policies towards different sectors of the economy, including 
financial services, again a preoccupation for a small business which faces high borrowing rates for 
investment. The questions are also raised as to whether the labour market, land, and science and 
education policies are supportive of development and participation in global value chains. Finally, the 
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question is put whether trade support institutions provide the kind of assistance that exporters need if they 
are to make headway in foreign markets. 

Within the area of trade and infrastructure, the questions mainly concern national policies that affect the 
allocation of resources: tariffs, non-tariff measures (NTMs), financial supports, regulatory reform in services 
and the operation of state-owned enterprises. The questions also concern broad support for trade and 
production through the provision of physical infrastructure related to trade, especially in the transport 
sector, as well as the establishment of industrial parks and export processing zones. They also cover a 
range of measures to facilitate trade. Finally, turning to measures applied by other countries, there is a 
question concerning the approach to international trade negotiations at the bilateral, regional and 
multilateral levels.  

Since this report is focused on trade and related policies, it does not go into detail on some other issues 
that can be important for international competitiveness. These issues include the highly sensitive question 
of the impact on trade of exchange rates. Exchange rates are influenced by national fiscal and monetary 
policies, whose main focus is on the domestic economy, balancing growth against inflation. However, such 
policies also have an impact on exchange rates and hence on trade. For example, while some countries 
have fixed their currencies against the US dollar as an ‘anchor’ against inflation, this has sometimes 
caused an appreciation in real terms (taking account of the differential in inflation domestically and in 
foreign markets) with a negative effect on exports, growth and employment, at least in the short term. This 
is not something which the private sector can influence greatly, but it is important to take into account in 
evaluating the impact of other measures which are discussed in this report. While the short-term impact of 
an appreciation of the domestic currency against foreign currencies may be negative, this may be offset by 
some of the productivity gains that are the target of some of the policies discussed here.  

This wide range of issues related to strategy, policies and instruments across almost the entire range of 
economic activities needs to be tackled in a coherent manner and implementation needs to be 
programmed over a period of time, since not all can be done simultaneously. Some are more urgent than 
others and then priorities may well be different across countries. Some can be done relatively 
inexpensively. And most will need to be implemented over a period of time, even years. These issues are 
taken up substantively in successive chapters, while the issue of timing is taken up in the final chapter of 
the report - Towards a road map for export success. 

Road map marker: The diagnosis needs to cover a broad range of policies concerning trade and 
infrastructure, institutional and macro-economic questions which affect participation in global value 
chains.  

3. Direction of programme  
The direction of a programme to analyse, plan and execute a broad-based competitiveness strategy needs 
to be at the highest level. This is because the range of policies and instruments to be covered in a 
programme to build international competitiveness spans most government activities. Moreover, such a 
programme requires coordinated action across ministries and agencies. Finally, the effort on diagnosis and 
planning of such a programme needs adequate resources. 

For these reasons, it is suggested that there is a need for some form of national export council or national 
competitiveness council (hereinafter NCC) to provide a focus for the work to build international export 
competitiveness. If such an agency does not exist then it needs to be established, while any existing 
agency of this type may need to be strengthened. Such an agency or commission, which should be 
charged with the task of lifting competitiveness, could provide the focus for the investigative work, the 
development of the action plan, and the building of the necessary support. It could also be involved in 
overseeing implementation that would likely require actions by many ministries and agencies over the 
years that it will take to develop, implement, monitor and, where necessary, adjust the national 
programme.  

This agency or commission needs a solid legal or constitutional basis for its work to ensure its authority in 
directing the national programme. 
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It is also suggested that the national council needs to be directed at the highest level to ensure due 
respect, for example, the president or vice-president, who has an overview of the whole economy. 

Road map marker: There is a need for a national body – for convenience hereinafter ‘the national 
competitiveness council, NCC’ - to oversee the analysis and implementation of a competitiveness 
strategy, with public and private sector participation to obtain ideas, advice and build consensus. This 
body needs to be established at the highest level to have the authority and resources to carry out its 
work.  

4. Build broad-based support 
The National Competitiveness Council also needs to obtain advice and inputs from business, academia 
and civil society in carrying out its functions in some sort of periodic consultative process. This can help in 
determining needs and priorities as well as in building broad-based political and community support for the 
lasting success of any major programme. On the one hand, private business, civil society organizations 
and academia can help identify barriers to competitiveness. On the other hand, broad-based community 
and public support is likely to be important in the implementation phase of recommendations, as some 
measures may have negative impacts in some parts of society, at least in the short term. Working in a 
transparent manner can help inform on the diagnosis of problems and need for change, as well as on the 
measures to be taken. Appropriate adjustment measures may be needed to facilitate change while social 
safety nets may be needed to address potential social hardship.  

Road map marker: The national competitiveness council, NCC, would benefit from private sector 
participation to obtain ideas, advice and build consensus.  
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Annex I  Diagnostic - where is the nation on the road map for 
export success? 

Questions to assist national orientation 

Micro-economic and institutional questions 
Is it possible to streamline government 
bureaucratic procedures? 

A survey can help identify and eliminate red tape that is time wasting 
and costly. It is a principal concern of the business sector.  

Does the legal system provide certainty 
before the law, with swiftness and equity? 

Having access to a legal system that can enforce contracts speedily 
and fairly is an important element in creating a favourable 
environment for business, and also helps to reduce corruption. 

Is there a need to reform the investment 
regime to set clear guidelines, to process 
applications, to permit repatriation of profits 
and provide for arbitration on disputes? 

Attracting FDI as well as domestic investment can help lift 
productivity and international competitiveness. There may be a need 
to clarify and simplify the investment regime, including through the 
establishment of a single window/one-stop shop for handling 
inquiries, requests, approval and registration. 

Does business registration need to be 
streamlined? 

Streamlining business registration can improve the environment for 
investment and business generally. 

Is there adequate protection of intellectual 
property rights (patents, etc.)? 

Protection of their intellectual property rights is seen by many 
international businesses as a necessary condition for being willing to 
invest in a country. 

Is there a modern, effective competition policy 
and agency empowered to enforce such 
policy? 

Certain business practices may be used to capture economic rents 
(‘excess’ profits) to the disadvantage of the public and other 
business clients, obviating the benefits of reforms. Similarly 
horizontal mergers and acquisitions need investigation to ensure fair 
competition prevails. Vertical links may bring some benefits and 
should not be banned per se.  

Are financial markets working well, with 
access to investment capital at market rates 
for small and medium-sized enterprises 
(SMEs) (taking account of the need to provide 
reasonable returns for financial institutions 
under competitive conditions in financial 
markets)? 

The high cost of capital (interest rates on loans for investment or to 
finance or insure exports) is a serious problem in many developing 
countries, especially for SMEs. Private banks may be colluding to 
maintain high interest rates. The government may need to invoke 
competition policy, or to encourage the establishment of micro 
finance institutions, or establish a national development/export bank. 

Is there a need to deepen financial markets, 
for example, with the establishment of a stock 
exchange or commodities exchange? 

Healthy financial and commodity markets can assist the functioning 
of an economy, sending price signals to investors about market 
worth and increasing the productivity of capital. Commodity markets 
may help local producers obtain better prices. 

Is there adequate data to inform policy 
decisions? 

Accurate, up-to-date statistical data are crucial for monitoring 
economic performance and making any necessary course 
corrections. Data on conditions in foreign markets also help identify 
problems.  

Are main areas of policymaking and 
administration as transparent as possible? 

Transparency helps to reduce corruption. Transparency is consistent 
with creating national consensus on policy. 

Are trade support institutions working as well 
as possible? 

Trade support institutions provide essential support, especially for 
SMEs in areas such as identification of market opportunities, 
promotion, finance, legal support.  



A POLICY ROAD MAP FOR EXPORT SUCCESS  

8 TFPB-14-259.E 

Is there national consensus on sectoral 
policies? 

Achievement of long-term strategy goals requires a coherent 
approach across all main sectors of the economy to maximize 
efficiency in resource allocation. Consensus needs to be built in the 
National Competitiveness Council with private-public sector 
participation. Any special treatment for one or more sectors should 
be based on correction of market failures, including recognition of 
non-economic goals and other externalities (positive and negative). 

Are science and education policies consistent 
with and supportive of national 
competitiveness objectives and sectoral 
development? 

Support for R&D, innovation and adoption of new technologies is 
important for productivity. Vocational training in growing sectors also 
increases productivity and assists participation on global value 
chains. 

Are labour/manpower policies geared to 
supporting the national effort on productivity 
and international competitiveness? 

Decent work policies need to be complemented with policies to 
increase flexibility in the labour market. 

Are land policies, including right of transfer 
and consolidation, consistent with making 
best use of land? 

Traditional laws relating to the ownership and transfer of land can 
sometimes prevent consolidation into viable plots for economic 
production. 

Trade/Infrastructure 
Are tariff policies consistent with improving 
resource allocation and international 
competitiveness? 

A long-term goal should be liberalization, but tariffs may be needed 
in short/medium terms for revenue purposes. Tiering may exist but 
should be progressively phased out and the variance should be 
minimized to improve resource allocation, unless there are market 
failures/externalities to take into account. Complex tariff structures 
should be avoided. Excise taxes, applicable equally to domestic and 
imported goods, should replace tariffs as a revenue tax. Alternative 
measures should be used for sectoral support, if considered 
desirable for social goals/externalities. 

Are public funds, with direct expenditure or 
indirectly through non-collection of taxes 
(‘subsidies’), being used to support 
commercial activities anywhere throughout 
the economy? 

Like tariffs, subsidies can create distortion in the allocation of 
resources and impact on competitiveness, unless they are used to 
correct market failures or for recognized social reasons. Specific 
non-notified subsidies are actionable in the WTO while export 
subsidies are prohibited except on a limited basis for LDCs. An 
annual report on the use of subsidies should be published in the 
interests of transparency and to limit the scope for corruption. 

Pending longer term tariff liberalization, is 
there provision for waiving tariffs on materials 
used in exporting? 

Schemes such as duty drack, temporary admission regimes (TARs), 
export-processing zones (EPZs) may be useful to help reduce the 
costs of imported inputs for exporters. Some countries have 
problems administering drawback schemes and TARs, hence 
tendency to use EPZs, although this need not exclude other options. 

Is good use being made of concentration of 
hard and soft infrastructure in industrial parks, 
export processing zones, including for 
regional development and promoting certain 
types of industry? 

Industrial parks can help defray infrastructure costs across a range 
of activities and facilitate trade. They may also promote the 
exchange of ideas and skills. Some are specialized in high 
technology industries which are often seen as having advantages in 
upgrading industrial activity. They may be useful for participation in 
global value chains. They can also be helpful for regional 
development, creating jobs in poorer regions. 

Is there a need to review procedures to 
facilitate exports and imports? 

Delays in handling trade can be expensive. Costs can be reduced 
through efficient customs processing, including simpler paperwork, 
automation, sample checks. Facilitating imports can also be 
beneficial to exporters that use imported materials. 

Are non-tariff measures (NTMs) being used 
consistently with national policy goals and 
WTO rules? 

It may be useful to survey what NTMs are being used nationally, 
what is their purpose and how they are being applied. Sometimes 
measures used ostensibly for legitimate reasons such as health and 
safety are in practice used for protective reasons. Some measures 
require WTO Enquiry Points. 
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Is there a need for regulatory reform in 
services to ensure the international 
competitiveness of exporters that are users of 
such services? 

Services are important inputs in the production and export of goods 
and other services. It is important for international competitiveness 
that exporters have access to world quality services at international 
prices. Key services for exporters include hard and soft trade 
infrastructure, banking and insurance, telecommunications and 
transport, some of which may be supplied by government agencies 
as well as the private sector. 

Are state-owned enterprises or state-
sanctioned monopolies, state-trading 
organizations and marketing boards operating 
efficiently with no implied subsidization or 
restrictions on imports? 

Privatization is not a WTO requirement but it is important for the 
economy that state-operated or sanctioned trading operations should 
operate efficiently with due regard to the taxpayer's money. To the 
degree that the operation provides services for exporters and 
ensuring their efficiency also contributes to international 
competitiveness. Any implied subsidies or, on the other hand, 
constraints on imports in their operations may be subject to WTO 
dispute settlement. 

Is physical infrastructure a problem for trade? Physical infrastructure for trade is key for export success - roads, 
rail, bridges, waterways, ports and airports. In some regions this may 
need to be tackled with cross-border cooperation. Although such 
works are long-term, in the process of construction they generate 
employment and draw workers into the tax base. 

Is there sustainable financing for public 
investment, including through public-private 
partnerships? 

There is a need to use innovative approaches to sustain work on 
infrastructure, involving the private sector where possible, to ensure 
the setting of priorities and public support. 

Is there a consistent approach to international 
trade negotiations at the bilateral, regional 
and multilateral levels? 

Trade negotiations can be useful for opening markets as well as 
locking in domestic reforms. Generally, deeper liberalization - 
covering services as well as goods - is more beneficial but may imply 
greater adjustments. There is a need to ensure consistency in 
commitments across different agreements. There may be a need for 
specialized training in trade law and negotiation skills. 

Is the composition of imports consistent with 
improving productivity and building export 
supply capability?  

Capital goods imports can help productivity, infrastructure. Imported 
inputs may be important for exports. In transition to more liberal trade 
policies, priority may be given to liberalizing tariffs and NTBs on such 
goods, ahead of consumer goods, etc.  

Is there a need for reform of the tax system 
and structure to broaden tax base and to 
reduce distortions that harm investment and 
trade? 

Moderate, relatively even tax structures can help to broaden the tax 
base, reduce distortions that have a negative effect on the allocation 
of resources and help create an enabling environment for domestic 
and foreign investment. 

Is tariff policy aimed at eliminating distortions 
and fostering economic development based 
on improved resource allocation? 

Moving towards moderate tariffs with low variance helps improve 
resource allocation while providing government revenues pending 
tax reform. Exemptions, such as duty drawback and similar 
schemes, may be useful for inputs of capital, materials and other 
inputs to export industries. As noted earlier, some countries have 
problems administering drawback schemes and TARs, hence the 
tendency to use EPZs, although this need not exclude other options. 

Do taxes, tariffs and fiscal supports work 
coherently to support efforts on economic 
development and international 
competitiveness?  

It is important for fiscal policies to send a clear, unambiguous signal 
to the business community and the public about policy goals. Special 
treatment needs to be justified as correcting market failures, not a 
political favour. 
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Chapter 2   Determinants of the demand for exports 

1. Levels and shifts in foreign n demand, exporters and competitor prices 
in foreign markets 

At the broadest level, the framework for export competitiveness must take account of trends in trade and 
trade policies in foreign markets.  

First, a successful performance in foreign markets depends on the responsiveness of exporters to shifts in 
those markets. On the one hand, overall exports are governed by income - and hence demand - in foreign 
markets. Such demand also depends on needs and tastes as well as shifting economic conditions in each 
market. In times of crises, demand may be expected to fall, picking up again as markets recover. For 
example, a spell of cold weather increases the demand for heating fuels (and may divert expenditure away 
from other products). The share of different products will also vary as some goods and services are more 
sensitive than others to changes in income: basic commodities tend to be relatively unresponsive 
(inelastic) to income changes, while consumer durables, for which demand can easily be postponed, are 
more sensitive. (Taking account of trade policy factors in foreign markets and how to respond is discussed 
in a later chapter).  

While larger firms are usually able to carry out their own market research, smaller business may benefit 
from the experience of businesses with which they are linked in a global value chain. However, others may 
rely on market intelligence from their official representative in overseas markets – trade commissioners or 
commercial counsellors. Ministries of Foreign Trade, Export Boards or other trade support institutions 
might also be expected to carry out analyses of patterns and trends in foreign markets to help identify the 
better prospects, including niche markets, as well as possible shifts in competitiveness. ITC also provides 
surveys for specific products and can provide direct advisory services. There are also a number of tools, 
including ITC’s MacMaps to help in such analyses (also discussed later) which can be used by government 
and the private sector to provide basic data and analysis on foreign markets. Such analyses may also 
extend to looking at indices of revealed comparative advantage (RCA), trade intensity, intra-industry trade, 
and so on, which are either available directly from ITC or can be easily computed using ITC data as well as 
data from UN COMTRADE, UNCTAD and World Bank WITS system. See the following Box for some 
common trade performance indicators. 

Some of these analytical tools are useful for looking at a country’s performance in individual markets and in 
individual products. For example, the trade intensity index can be useful in assessing whether an exporting 
country is doing as well as might be expected in a foreign market, given its own and its trading partners’ 
patterns of trade. The gravity model may also be useful in helping to identify the reasons for such 
performance, including the role of trade barriers.  

Road map marker: Exporters need to be responsive to trends in demand for their exports in foreign 
markets. Trade ministries and/or other trade support institutions should also provide analyses of market 
patterns and developments. An analysis of exports can also be helpful in assessing competiveness 
fundamentals. 
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Second – and here international competitiveness plays a critical role - the share of different exporters in 
foreign markets is determined by the relative prices of the equivalent goods or services from those 
countries as perceived in the foreign market: equivalent goods coming from the cheaper country, at the 
relevant market price in the importing country, may be expected to capture the market. These offer prices 
are a composite of various elements starting with the basic cost of production and the various services 
required to get the goods or services to the foreign markets. For goods, for example, the prices of 
competing exporters’ goods include the cost of shipping and insurance, and any import charges, such as 
customs tariffs. Similarly, there are - somewhat different - transaction costs for traded services.  

Road map marker: International competitiveness is based on costs of production relative to those of 
their competitors as well as factors that precede production and, subsequently, the services involved in 
getting their goods and services to foreign markets through to the final consumer or user industry.  

However, the prices that influence the overall level of demand and the market shares of different exporters 
are the prices at which the goods or services are actually sold in the foreign market, where small exporters 
may largely be price-takers. So the accumulated costs through the production and trading processes 
determine the offer prices, which are adjusted to the actual sales price by the reconciliation of supply and 

Box 1: Some common indicators of trade performance 
Among the more common indicators of trade performance are revealed comparative advantage (RCA), trade 
intensity index (TII) and intra-industry trade (IIT). 

The RCA measures a specific product’s share in the country’s total exports relative to a share of this product in 
the world trade. This may help identify a country’s export potential. The index can be tracked over time or 
compared across countries to gauge if a country’s trade is developing in a particular direction. When the 
product’s share in national exports is higher than the product’s share in the world exports (RCA>1), the country 
is said to have revealed comparative advantage in the particular product. Thus, the ratio of country j’s exports of 
product i to its total exports to the world divided by the ration of the world’s exports of product i to total world 
export to get the RCA for country j on product i:  
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IITi = ((Xi + Mi) - |Xi - Mi|) / (Xi + Mi) 

The TII measures the strength of bilateral trade flows and helps to determine if the value of bilateral trade is 
greater or smaller than what would be expected on the basis of the partners’ share in world trade. It is calculated 
as the proportion of one country’s exports going to a partner country divided by the proportion of world exports 
going to the same partner country. The trade intensity index (TIIij)) is defined for country i's exports to country j 
as the share of i's exports going to j, (Xij/Xi)), relative to the share of j's imports (Mj) in world imports net of i's 
imports (Mw- Mi), that is:  
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The extent to which a country is trading more or less as expected is also often measured using a gravity model 
of trade, in which the trade between two countries is correlated with the size of the countries, geographical 
proximity, including whether or not there is a common border, common language and historical ties, and so on. 
In this kind of model the unexplained residual is often said to correspond to the effect of trade barriers. 

Openness is sometimes measured as the ratio of the sum of imports and exports of goods and services to GDP. 

These and other trade indicators are described by Francis Ng in B. Hoekman, A. Mattoo and P. English (eds.) 
(2002), Development, Trade and the WTO, A Handbook, World Bank, Washington DC. See Appendix B Trade 
Indicators and Indices. 
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demand, and have to be converted into domestic currency using an agreed, market- or policy-determined 
exchange rate. (As noted above, exchange rates may be influenced by fiscal and monetary policies).  

Road map marker: Exporters need to take account of shifting exchange rates, not only of their own 
currency vis-à-vis foreign markets, but also the exchange rates of their competitors vis-à-vis those 
markets. There is a need for central banks to manage domestic demand through interest rate and 
exchange rate policies that finds the right balance between the prime responsibility need to control 
inflation and the objective of developing the export sector. 

2. Prices and cost centres of goods and services in the value chain 
Export success depends on being able to take action on the various costs that go into final prices, be they 
production costs or the costs in getting the goods or services to market. As noted above, at the most basic 
level, the volume of exports in foreign markets is determined by the level of demand and the offer prices of 
exports as perceived by consumers or user industries in those markets. However, the offer price is 
composed of various elements starting with the basic cost of production covering land, labour and capital 
as well as inputs that are consumed in production such as energy, water, and inputs such as materials, 
components and parts that are incorporated in the final good (at each stage of production). An integral part 
of the equation is a series of factors such as quality, delivery times, after-sales service and so on. These 
also help to determine whether one exporter is more or less successful than another, whether from the 
same country or elsewhere.  

In addition, costs may depend on the technology used in the production process: low-labour-cost countries 
may use more labour-intensive processes with relatively simple technologies, while high-labour-cost 
countries may use more capital intensive processes. The choice of technology may also depend on the 
existence of economies of scale, and, hence, the size of the market being served. This may also reflect 
strategic decisions: for example, in the earlier days of their development, a number of developed and 
developing countries in Asia, sometimes working closely with large industrial conglomerates, decided to 
foster a range of heavy industries as part of their industrialization, often behind protective barriers initially, 
and progressively opening up to international competition. The same is true of services, where a number of 
developing countries have deliberately fostered the development of ICT, professional, financial and 
transport services, e.g. India and Singapore. Like the earlier targeting of heavy industry, making the 
investment to develop certain service industries has delivered a strategic advantage to first movers in the 
form of greater knowledge and higher technology parts of value chains, although there can be risks in 
‘picking the winners.’ 

However, export success is not necessarily a matter of having the lowest farm-gate or ex-factory prices: 
the final price in the export market also includes the costs of the various services employed in getting the 
goods or services to the market (or getting the consumer, such as the tourist, to the goods or services on 
offer). For goods, for example, prices in the foreign market include the cost of shipping and insurance, but 
there are many other cost centres in the value chain.  

It has been argued that by looking at ‘the costs of doing business through a specific product or industry 
lens, value chain analysis facilitates the identification of binding constraints to growth and competitiveness 
and the effective targeting of institutional and policy-related issues, at the sector and economy-wide levels 
alike.’5 Such analysis suggests that the reform agenda relates to three broad core areas.  

• Product or services market issues – trade policy, competition policy, price distortions, subsidies, 
licensing, standards for products and services, customs, logistics, property rights, and the regulatory 
framework. 

• Factor market issues – wages, capital charges, utility market issues, labour market rigidities, land 
price and zoning.  

                                                     
5 Moving toward competitiveness: A value-chain approach’, World Bank, 2007. Available at: www.ifc.org/ifcext/fi 
as.nsf/AttachmentsByTitle/MovingTowardCompetitiveness/$FILE/Value+Chain+Manual.pdf 
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• Market-related issues – market diversification, research and development, product or service 
diversification and supplier linkages. 

As noted in NTPES 2011, these findings suggest that the obstacles to trading are typically not unique to 
one particular sector, but affect exporters from diverse sectors. These common factors suggest that firm 
productivity greatly depends upon public inputs to production and well-functioning markets in which firms 
operate. Government policies either contribute to or constrain the creation of a business-friendly 
environment in which firms can efficiently obtain and sell their inputs.  

Value chain analysis sets outs the various cost centres where policies may be directed to lift export 
competitiveness. Thus: 

• The value chain begins with the need for firms to access raw materials and intermediate goods for 
production. Here the most cost competitive and reliable source of supplies is sought, either 
domestically or abroad.  

• Next, inputs are transported to the firm via customs, distribution warehouses and overland (road, 
railway, etc.). Some inputs may be ‘transported’ via telecommunications or other mode of cross-
border trade (outsourcing services). 

• Inputs are then processed into agricultural or industrial products or services.  

• Finally, the products or services are ‘transported’ to destination markets. This depends on efficient 
logistics’ functions, for which there is a need for good communication systems (telecommunications 
and Internet). Good communications systems are also necessary for export of services typically 
characterized as ‘business process outsourcing’. All products, whether agricultural or manufactured, 
must conform to Technical Barriers to Trade (TBT) requirements. Agricultural products must conform 
to sanitary and phytosanitary (SPS) requirements. Services may need to meet regulatory 
requirements. 

This simple schema is useful for disentangling the stages in the production of goods and services. 
However, there is a need to take account of the span of complex inter-linkages: the output goods or 
services by one firm may be inputs to the production of goods or services by other firms which may be 
national or foreign. As a simple example, iron ore from Australia or Brazil may used in the production of 
steel in Japan or the United States of America, which is then used to make trucks and railway rolling stock 
which are in turn used to transport ore and steel products (back in Australia or Brazil). Again, energy is 
generated by various means using industrial equipment and energy is used in the production of such 
equipment. A more complex example is the production of computers that incorporate complex intellectual 
design e.g.in the United States of America while parts may be produced in a number of countries, e.g. in 
East Asia, to be assembled in different locations in Asia or Ireland and sold elsewhere; but the same 
computers may well be used in the design process in the United States of America and to control 
production in Asia and by the service suppliers, e.g. logistics companies from Europe, the United States of 
America or elsewhere, at various stages of the value chain. Education and scientific research and 
development are likewise important inputs in production and other services in the value chain.  

Road map marker: There are many cost centres in the value chain. An analysis of value chains is 
useful to identify such cost centres and to help design policies that target reducing costs and facilitate 
formulating commercial relations within and across national boundaries. 

3. Policies targeted at the cost centres in the value chain 
The costs of inputs and prices of final goods and services are affected by policies at various stages in the 
value chain. Such policies may add to the final prices – for example, through the imposition of customs 
tariffs or regulatory requirements – or they may reduce prices – for example through the provision of direct 
or indirect subsidies. Similarly, there exists a range of policies that affect factor costs directly and indirectly 
– for example, policies on investment that may help the adoption of cost-reducing innovations, lifting 
productivity. R&D policies, vocational training and other indirect measures work in similar ways.  
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ITC’s NTPES 2011 provided a schema that set out the main policy areas for action. These were then 
prioritized and explored in depth in each chapter of that publication. The same approach is developed here 
and the main issues are taken up in succeeding chapters to develop this part of the road map or action 
plan for implementation. In addition, there is some discussion here of a wider set of policies that impact on 
competitiveness, so that policymakers and the private sector can take this into account in formulating or 
advising on policies in a more holistic way, as noted earlier.  

Broadly, the range of policy instruments includes: 

• Tariffs (including preferences), non-tariff measures (including domestic supports and export 
subsidies), contingency protection, trade facilitation (including single windows for documentation), 
customs valuation (including rules of origin), transparency in the formulation and application of 
policies and policy instruments. 

• Regulatory systems, market access and national treatment for foreign services’ suppliers, 
competition policy. 

• Investment rules and procedures, protection of property rights, good governance, business 
registration and other aspects of business, environment. 

• Technical regulations, standards, conformity assessment, testing, mutual recognition agreements, 
enquiry points. 

• Trade negotiations at multilateral, regional and bilateral levels. 

Less direct, but with important long-term policy implications for international competitiveness, are policies 
in the areas of education (building human capital, skills, etc.), research and development, labour laws 
(wage rates, working conditions), land ownership and so on.  

Overall, the policy instruments need to address a range of issues ‘at the border,’ ‘behind the border’ and 
‘beyond the border’. Some instruments target specific areas of the supply chain that would boost 
competiveness; these include, for example, duty drawback schemes that ‘provide exporters of 
manufactured goods with imported inputs at world prices and thus increasing their profitability, while 
maintaining the protection for domestic industries that compete with imports.’ Other instruments are 
crosscutting and affect multiple areas of the supply chain through policies that shape the country’s trading 
and economic landscape. These include overall improvements in transport, communications, port services 
and distribution that can have an impact at various stages of the supply chain. 

Policy instruments with the overarching objective of lifting export competitiveness can be classified into a 
set of intermediate set objectives:  

• Provide an enabling environment for business, including political and institutional stability, judicial 
access, enforceability of contracts and an equitable tax system. 

• Provide support policies for all sectors of the economy, consistent with international rules. 

• Lift factor productivity, including through greater national and foreign direct investment. 

• Lower costs by facilitating access to inputs of goods and services at competitive prices, including 
soft and hard infrastructure. 

• Ensure cross-border trade in goods and services takes place rapidly, reliably and cost effectively;  

• Promote exports and marketing. 

• Improve access to export markets issues. 
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Some of these goals are within the reach of individual businesses but other action areas are clearly within 
the responsibilities of government. In this case, it is generally desirable that government policies to tackle 
these issues be applied in a general way to help all businesses that aim at export success, rather than 
policies that are targeted to specific activities. This creates an environment which is not specifically 
targeted at individual firms and industries (‘picking the winners’) but which allows new businesses also to 
flourish and become tomorrow’s champions.  

Road map marker: An effective set of direct and indirect policies to lift export competitiveness needs 
to address all stages of the value chain. Such policies may address single points in the value chain or 
may be cross-cutting, addressing different stages of the value chain. 
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Chapter 3 Achieving competitive production of goods and 
services 

1. Provide an enabling environment for business 
The political and institutional environment of a country (as well as economic stability) is important for 
attracting and operating business, local and foreign-owned. Within this overall framework, the key issues 
are respect for rule of law, a transparent, respected and accessible judicial system, enforceability of 
contracts, respect for property rights, ease of registration of businesses, including foreign investment, and 
the absence of corruption. The importance of these issues is highlighted in the World Bank’s annual report 
on Doing Business.  

In some countries, confidence and public support has also been built within the consultative process under 
a National Administrative for Competitiveness - comparable to the National Competitiveness Council, 
suggested earlier as a marker for the road map. In Columbia, for example, this council works at the 
regional level, with representation on the national body. This helps to ensure that regional issues are given 
consideration in formulating the national strategy and policies. 

However, addressing these issues requires a substantial effort that goes to the culture of doing business 
and cannot be effected quickly, as noted in the road map in Chapter V and in the Annex. On the other 
hand, announcing that changes are to take place and taking the first steps towards implementation can 
already have a significant impact in the short term.  

In principle, these are also issues that should not be approached from the perspective of export policies, 
but it has sometimes been found that the impact other policies on exports has provided a motivation and 
sense of urgency that may otherwise not be part of this kind of broad-based political, judicial and 
institutional reform.  

Road map marker: Competitiveness requires an enabling environment for business, including political 
stability and functioning institutions. The judicial system needs to be transparent, respected and 
accessible. Contracts have to be enforceable. Registration of business and foreign investment should 
be facilitated. 

2. Tax systems and tax rates  
Providing an enabling environment for business may also require taxation reforms. Interviews with the 
private sector show that taxation is one of the primary concerns of the business sector (not to mention 
related concerns of governments on the payment of taxes where the primary business activity takes place). 
In many countries, there is a large informal sector so that the burden of taxation falls unevenly on the 
formal business sector, reducing competitiveness compared to other countries where the tax burden is 
spread more evenly.  

There are two issues: the taxation system itself and tax rates. These issues often arise in a reform 
programme aimed at improving the competitiveness of an economy, since tariff revenues may be reduced 
under the trade component of the reform. In such cases, tariff revenues may need to be replaced by other 
sources of government income and this should be part of a coordinated fiscal reform which may be part of 
a process of budgetary rebalancing. On the other hand, some subsidies and supports may need to be cut 
to be compliant with WTO rules and this may assist revenues, if not always exporters. 

In general, the IFIs often recommend the introduction of value added taxes (VAT) since these are deemed 
to be self-policing: exemption/reimbursement need proof of payment to suppliers who are then caught in 
the tax net. However, this does require a relatively sophisticated tax collection system that may be beyond 
the capabilities of less advanced countries, and for these some simpler system may be required. VAT and 
certain other taxes are usually reimbursed to exporters. 
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Experience shows that stable, transparent and moderate corporate tax rates that are neutral between local 
business and FDI have been associated with increased competitiveness. While tax incentives have been 
used in the past as part of industrial and export development policy, particularly in the early phase, WTO 
rules have become more restrictive in these areas, and there are some doubts about their effectiveness. 
Import liberalisation also brings down exporters’ costs, but, in the phase-in period and under regimes of 
moderate protection, consideration may be given to the use of drawback schemes or temporary admission 
regimes that fall within WTO rules.  

Road map marker: Reforms to build international competitiveness often require reforms of tax 
systems and rates. Such reforms are necessary to spread the burden of taxation more fairly. Also, 
stable, transparent and moderate corporate tax rates help to induce foreign investment and build 
competitiveness. Tax reforms may be needed to replace tax revenues, while subsidies and exemptions 
may need to be brought into conformity with WTO rules. Rebates of certain domestic taxes and duties 
on imported inputs (or exemption schemes) can be used to assist exporters. 

3. Supportive sectoral policies (agriculture, mining, manufacturing and 
services) 

3.1. Cross sectoral impact of trade and related policies 
A key focus of trade policy analysis over recent decades has been the interaction of policies across 
different sectors of the economy. This was given much sharper focus when it became possible to make 
quantitative estimates of effective protection and was given a further boost with the development of 
computable general equilibrium models. Work carries out using these techniques showed clearly that 
assistance for one sector of an economy can have a negative impact on other sectors, leading to the 
conclusion that policy should not discriminate between sectors.  

However, while the main thrust of trade and related policies today is towards greater neutrality in the 
treatment of the different sectors of the economy. For example, a valid economic case can be made for 
intervention where externalities or diseconomies are associated with particular industries. For example, the 
promotion of high-technology industries may bring benefits to the rest of an economy that go beyond the 
support to that sector. On the other hand, some industries generate environmental pollution that has a 
negative impact on other industries and some form of intervention may be required to ensure that the 
polluter pays. The difficulty is in identifying these externalities or diseconomies, quantifying the gains or 
losses to society and applying appropriate support or corrective policies. 

Road map marker: Good practice in economic policy suggests that all sectors should be treated 
equally by government policy. However, externalities or diseconomies associated with certain types of 
production may merit support or corrective action. 

3.2. Agricultural policies 
Agricultural policy is of great significance to most developing countries. Since so many of the rural poor are 
dependent on agriculture for their livelihood and the urban poor spend most of their incomes on food, then 
the poor are highly vulnerable to changes in the prices of agricultural commodities, especially food. Today, 
food security is given as one of the main reasons for agricultural support in developing countries, although 
it is sometimes argued that cash crops may provide higher incomes with which to purchase food imports, 
leaving a disposable surplus for other development needs.  

Whatever the source of intervention in the agricultural sector, various developed and developing countries 
have concluded that the sector cannot be exposed to international competition without causing social and 
economic disruption. (Environmental and other non-trade concerns have more recently been added to the 
list of objectives of agricultural policy intervention). Agricultural trade policy has become an instrument 
aimed at redistributing income to the rural sector, not only in the European Union and Japan, but also in 
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major agricultural exporting countries like Canada where the dairy and poultry sectors benefit from 
substantial transfers. 

These policies of the developed countries have important implications for the developing world since they 
impact on their ability to produce and sell for reasonable returns. These include most importantly import 
tariffs, tariff quotas (sometimes called tariff rate quotas or TRQs), domestic supports (a large number of 
measures), and export subsidies (which also includes export credits with a subsidy component, e.g. 
through the application of non-market rates of interest). Other instruments or institutions operating in the 
agricultural sector include technical barriers to trade (TBT measures, which also affect labelling in 
agriculture), sanitary and phytosanitary (SPS) measures, state trading, price controls, and so on, which are 
now recognized to be of increasing importance as barriers to trade.  

(Many of these issues are covered under discussion in the WTO multilateral negotiations, as discussed in 
a later section of this paper.) 

Given the range of polices in the agricultural sector, it is difficult to select the optimal policy design to 
improve competitiveness, particularly since trading partners and competitors may use a similar array of 
policies, with a tendency for these to cancel each other out in a wasteful manner. This means that it can be 
quite difficult to foresee the effects of limited policy changes in any one country, and goes some way to 
explaining the store put on multilateral negotiations for resolving issues in agricultural production and trade. 

Nevertheless, it is possible to lay out some of the key elements that need to be part of an overall 
competitiveness strategy, particularly to address market failures. The key elements include: 

• Neutrality between sectors (in the absence of externalities) 

− Support for one sector may implicitly tax on other sectors 

− Import protection=implicit tax on exports 

− Intervention causes loss of economic welfare 

• Producer prices (reference, trigger, minimum prices)  

− Need to be linked to world prices or risk supply/demand imbalances 

− Producer subsidies increase production and depress prices 

• Stabilization schemes  

− Need to limit buffer stocks, establish link to international prices 

• Consumer price controls  

− May have the effect of cutting production  

− Food programmes for poor may be a preferable alternative 

• Input prices  

− Controls on the prices of seeds, fertilizer, water and credit may lead to overproduction, 
sometimes shifting production to less economic means  

− Extension services, support on SPS should be on a cost recovery basis 

• Liberalization package 

− Eliminate quantitative controls, taxes 

• Import price stabilisers may be useful in the short term (specific tariffs, etc.)  
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• State-trading enterprises may need to be privatized and/or competition from private sector should be 
allowed  

• Marketing boards may be useful for their countervailing power against large international marketing 
conglomerates, but can be a source of inefficiencies and corruption 

• Deregulation 

− There may be a need to review regulatory constraints on marketing, allocation of licences, etc. 

− Price controls should be progressively dismantled 

• Land reform 

• Account need to be taken of the impact of agricultural policies on  

− Poverty alleviation 

− Environment 

Several policy areas that are important for agriculture are also important for other sectors and are 
discussed in cross-cutting policy sections. These include: the availability and cost of finance, infrastructure 
needs, quality controls (TBT/SPS), trade facilitation, and so on. 

Road map marker: There is a need to ensure consistency in the policy objectives of the large array of 
agricultural policy instruments, as well as consistency with policies for other sectors. In general, policy 
measures to support competitiveness will ensure that local prices of factors and final goods are linked 
to those of the international market. However, some kind of food programmes for the poor may be 
indicated. Land reforms may also be critical to improved productivity. Quality controls may be important 
for access to foreign markets. Given the degree of intervention in foreign markets, reforms need to be 
carried out with due caution, perhaps in the context of multilateral programmes to avoid worsening the 
welfare outcome.  

3.3. Industrial policies  
Here, industrial policy refers to trade and related policies towards industry, designed to cope with market 
failures or where there is a divergence between social and private costs, without any connotation of 
singling out specific industries for preferred policy treatment. Examples are polices to promote industrial 
clusters that permit the exchange of ideas and allow for defraying infrastructure costs across a range of 
businesses in areas such as assembly, high-technology products or call-centres. These may also be used 
for the purposes of regional development, where governments find it cheaper to foster industrialisation to 
provide jobs in remote areas, rather than cope with increased migration to large urban conglomerations. 
Thus, the provision of infrastructure to assist production and trade may be seen as an important industrial 
policy, although it is also beneficial to other sectors of the economy. While this is sometimes provided by 
the private sector, for example by mining companies which need rail and port infrastructure in remote 
areas, the long-term nature of such projects often means that government needs to take on the role as the 
principal provider. 

Other objectives of industrial policy may be non-economic. An example is the development of defence 
industries. Indeed, the defence argument has sometimes been used in other areas: Norway, for example, 
considers it important to farm its land area up to its frontiers to stake its claim. A similar argument has been 
used in the Middle East and other parts of the world. Another non-economic argument has been the need 
to develop flag carriers in civil aviation, although this is less common today. The development of heavy 
industry has also sometimes been carried out for prestige objectives, irrespective of the cost. While Japan 
and Korea are sometimes cited as examples of supporting strategic investments to capture economies of 
scale and eventual international competitiveness such policies are expensive and can easily go wrong. 
Moreover, they can create a dependency that makes the eventual phasing out of support difficult. 
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Some other policies, discussed below, may also be described as industrial policies in that they are 
intended to provide some kind of support. These include polices to lift productivity, polices to promote R&D 
or innovation (including broader science policies), skill-oriented education policies, and so on. Targeting 
improved standards, for example by establishing a standards institute, can also produce dividends. 

WTO rules have limited the scope for use of a number of policy instruments that were used to support 
industrial development in the past. Thus the use of subsidies, quantitative restrictions, import prohibitions, 
trade-related investment measures (TRIMs, such as local content plans, export-balancing requirements, 
etc.) has been curtailed by WTO rules. This leaves the customs tariff as the key trade policy instrument 
used to support industrial development (other options are available under WTO rules governing agriculture 
and services. In addition, technical barriers to trade – ostensibly applied for safety reasons – may be used 
to provide additional protection. Protection against imports can also be applied in certain, carefully defined 
circumstances, using ‘contingency’ measures: WTO provisions on safeguards for emergency protection 
against import surges, anti-dumping duties (against the alleged cutting prices below domestic market 
levels) and countervailing measures (against subsidised exports). While these have been used heavily in 
the past by developed countries, there is increasing use by some of the larger developing countries, 
despite requirements to submit WTO notifications and, in the case of emergency protection, to make an 
effort to adjust to new competition.  

As well as industrial policy, tariffs are sometimes used for revenue purposes or, in conjunction with excise 
duties, as ‘sin’ taxes or luxury taxes – being higher on alcohol and tobacco, perfumes, etc. as well as 
consumer durables, luxury cars, and so on. In industrial policy, tariff escalation is often used to promote 
added value, with high duty rates on finished goods, while inputs to the production process face low duties. 
Since many countries use this approach, there is a tendency for the gains to be cancelled out, and the 
effect on the allocation of resources inside the domestic economy lead to welfare losses from the resulting 
inefficiencies. (Reducing tariff escalation is a goal of the current WTO negotiations on industrial tariffs, as 
discussed later). Thus, the main thrust of tariff policy today is to even out the variations, particularly by 
cutting high rates in the first instance. While reforms are being implemented, duty-drawback and waiver 
schemes can offset the high cost of imported inputs for export industries, as noted earlier, although these 
may challenge the administrative capabilities of some countries. 

Export taxes and export restrictions may also serve to hold down costs and ensure the availability of 
supplies for local industry, although the use of restrictions is limited to certain cases under WTO rules. 
Thus, the use of export taxes on tropical timber logs can help ensure low-cost supplies for domestic 
plywood production, raw hides and skins for the production of leather goods, oil seeds for vegetable oil 
production, and so on. Such taxes can cause distortions in the domestic economy, mirroring the kind of 
distortion cause by support to import-competing industries. 

Road map marker: Industrial development can be fostered by investment in infrastructure, including 
around clusters. Fostering industries in regions may be an effective industrial policy goal. Competitive 
industries can also be supported by coherent policies in investment, science, education (including 
vocational training), standard-setting and taxation (as discussed later) that lift factor productivity. 
Reducing tariff dispersion can increase efficiency and reduce the misallocation of resources. Low tariff 
on inputs, including duty-drawback and temporary admission schemes, can help offset high input costs 
while reforms are being implemented. 

3.4. Services sector policies 
As noted earlier in the discussion on value chains, services are a critical part of production and trade. They 
provide inputs into the rest of the economy and competitive exporting of agricultural and manufactures 
goods also require access to competitively priced services. However, services are also an end product in 
areas such as tourism.  

In general, the size of the services sector is greater as economies become more developed typically over 
70% of GDP, while in poorer countries this share may be as low as 30%. By contrast, international trade in 
services appears relatively small, even as low as 20% of total trade for some countries. However, this 
understates the importance of services for two reasons. First, as discussed services make up a large part 
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of the price of final goods sold in an export market, perhaps as much as 90%, depending on the product. 
So that as much as 90% of world trade in goods is in practice trade in services that cannot easily be 
separated out in statistics. Second, the international price of services is transmitted via trade into the 
domestic economy, so that domestically produced services have to meet international prices to compete in 
their home market – provided, of course, that there is access for foreign services suppliers. 

Just as looking at supply chains is helpful to identifying cost centres in trade, so also is it useful to consider 
how services are trade. The WTO General Agreement on Trade in Services (GATS) identifies four modes 
of supply:  

• Services supplied from one country to another (e.g. international telephone calls), officially known as 
‘cross-border supply’ (in WTO jargon, ‘mode 1’). 

• Consumers or firms making use of a service in another country (e.g. tourism), officially ‘consumption 
abroad’ (‘mode 2’). 

• A foreign company setting up subsidiaries or branches to provide services in another country (e.g. 
foreign banks setting up operations in a country), officially ‘commercial presence’ (‘mode 3’). 

• Individuals travelling from their own country to supply services in another (e.g. fashion models or 
consultants), officially ‘presence of natural persons’ (‘mode 4’). 

This breakdown of modes of supply makes it clear that the principal policy instruments in the area of 
services are regulatory: authorization to provide services and operating conditions.  

While the WTO system promotes liberalization in general, it is important to note that the GATS makes a 
clear distinction between domestic regulation and measures subject to trade liberalization. Thus, it 
promotes the objective of progressive liberalization, consisting of expanding and/or improving existing 
commitments on market access and national treatment. However, it also recognizes the right to enforce 
domestic policy objectives through regulation. Indeed, effective regulation may be a pre-condition for 
liberalization to produce the expected efficiency gains without compromising on quality and other policy 
objectives. For example, the market opening may need licensing mechanisms and obligations on quality 
and social policy. The need for regulatory protection on the provision of medical services is an example. 

Examples of public policy objectives that might require regulatory support include:  

• Equitable access, regardless of income or location, to a given service.  

• Consumer protection (including through information and control). 

• Job creation in disadvantaged regions.  

• Labour market integration of disadvantaged persons. 

• Reduction of environmental impacts and other externalities. 

• Macroeconomic stability.  

• Avoidance of market dominance and anti-competitive conduct. 

• Avoidance of tax evasion, fraud, etc.  

However, while governments may remain free under the GATS to pursue such policy objectives – even 
where they have undertaken commitments on market access and national treatment – the WTO, as in the 
cases of tariffs and non-tariff measures, also has procedures for negotiating and making internationally 
binding commitments in services, and these in effect constrain the use of domestic polices in the services 
sector, except that government services are excluded from the scope of the agreement.  

First, in areas where Members have made market access commitments (and unless there are special 
exemptions), the first principle, as in the case of tariffs is most-favoured nation treatment, which means 
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treating one’s trading partners equally on the principle of non-discrimination. If a WTO Members allows 
foreign competition in a sector, equal opportunities in that sector should be given to service providers from 
all other WTO members. Second, unless commitments specify otherwise (explicitly or by omission from 
commitments) foreign companies are given the same treatment as domestic companies – ‘national 
treatment’. However, if a government limits the number of banking licences it will issue, for example, 
allowing foreign banks to open only one branch while domestic banks are allowed numerous branches, 
that is an exception to the national treatment principle. 

A key constraint on how WTO Members conduct policy on services is that they must be transparent. For 
example, governments are required to publish all relevant laws and regulations, and set up enquiry points 
within their bureaucracies. Foreign companies and governments can then use these inquiry points to 
obtain information about regulations in any service sector. And they have to notify the WTO of any 
changes in regulations that apply to the services that come under specific commitments. In addition, 
regulations must be objective, reasonable and impartial. When a government makes an administrative 
decision that affects a service, it should also provide an impartial means for reviewing the decision (for 
example a tribunal). Also, when two (or more) governments recognize each other’s qualifications (for 
example, the licensing or certification of service suppliers), GATS says other Members must also be given 
a chance to negotiate comparable pacts. The recognition of other countries’ qualifications must not be 
discriminatory, and it must not amount to protectionism in disguise. 

The GATS also requires that when a government makes a commitment to open a service sector to foreign 
competition, it must not normally restrict money being transferred out of the country as payment for 
services supplied (‘current transactions’) in that sector. The only exception is when there are balance-of-
payments difficulties, and even then the restrictions must be temporary and subject to other limits and 
conditions. 

Finally, the GATS envisages that the current WTO negotiations are to carry forward the liberalization 
process, increasing the level of commitments in schedules. 

When services were introduced into the multilateral trading system with the establishment of the WTO in 
1995, many developing countries were initially concerned that opening up trade in services would expose 
their relatively weak services industries. In practice a number of developing countries are now serious 
exporters of a range of services. They have found that there are niche opportunities in tourism, 
construction, transport, health, professional and business services, audio-visual services, and so on. Also, 
while there are still many restrictions on the movement of labour, developing countries are major suppliers 
of skilled and unskilled labour to regional and global market and studies show that there is considerable 
potential for expansion when labour markets are eased, although these seem mainly to be linked to 
migration policies, rather than GATS-specific agreements.  

Opening up domestic market to international competition in services may be one of the most important 
steps in acquiring and maintain competitiveness in trade in agricultural and manufactured goods. These 
gains occur through productivity, access to finance, transfer of technology and building human capacities. 
Host economies gain from employment creation and diversification, higher wage rates, increased 
possibilities for strategic investments (local subsidiaries, joint ventures, establishment of R&D centres), and 
other spill-over benefits, such as the transfer and upgrading of skills and technology and gains from 
consumption by outsourcing firms.  

It is also important to recall that the production and delivery of some services, such as energy, water, ports, 
and so on also require inputs from the manufacturing sector. This completes the circle: manufacturing 
requires services which require manufactured products. This underlines the importance of a 
comprehensive and coherent approach to increasing productivity and international competitiveness. 

Road map marker: Access to efficient services at international prices is essential for the development 
of internationally competitive agricultural, manufacturing and other service industries. But other sectors 
also provide inputs into the production of some services – hence the need for a comprehensive, 
coherent approach to increasing productivity and competitiveness. While appropriate safeguards may 
be needed for sensitive sectors, market opening and national treatment through regulatory reform are 
the keys to such efficiencies.  
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4. Lifting factor productivity  
 If an exporter is to reduce costs and hence prices to increase exports, then it is desirable to increase 
factor productivity. Improving the allocation of resources through more neutral sectoral policies – in the 
absence of externalities – is part of that strategy, as discussed above. But it is also possible to work on 
factor productivity in other ways. These include helping to make individual factors such as capital, labour 
and more productive.  

4.1. Capital, finance, investment 
In the narrow sense here, ‘capital’ refers to capital goods – mainly plant and equipment, while investment 
refers to the adding to capital stock. Such investment in capital can help increase competitiveness by 
making labour and land more productive, but the total combined costs of different means of production will 
determine the appropriate combination for any one country - as mentioned earlier, low-labour-cost 
countries will tend to use more labour-intensive methods, and so on. There may also be options in the 
choice of capital equipment, which will ultimately be selected on the basis of cost and quality for the 
desired level of production.  

A problem in many developing countries is that the cost of the financial capital – borrowing from banks or 
other financial institutions - to purchase the physical capital can be very high compared to the borrowing 
costs in developed countries – often in the region of 30% a year for small and medium-size enterprises 
(SMEs). Large businesses, however, often have access to cheaper funds through overseas affiliates. 

Commercial banks can and sometimes do fill this need. However, their rates may still be high because of 
the alleged risk factor. On the other hand, there may also be collusion among local banks to maintain high 
interest rates to boost their profitability. Opening the financial sector to foreign banks may be helpful in 
improving the quality of banking services, but there is no guarantee that they will not join in any collusion to 
maintain high interest rates. A competition authority, if one exists, may need to investigate and take action 
against any such restrictive practices, but this is a complicated and sometimes expensive process. 
(Competition policy is discussed later). 

The solution for some developing countries has been to establish a local development and/or export bank 
(concerned specifically with financing the process of exporting or insurance of exports in transit). Such 
institutions, backed by government, can often borrow money at moderate rates on international markets, 
perhaps by bond issues, and re-lend to the private sector. Provided this lending is at rates above the 
borrowing rate then this avoids possible concerns that such lending is subsidized and contrary to WTO 
rules on prohibited export subsidies. Important examples are – on a large scale - Brazil’s Banco Nacional 
de Desenvolvimiento (BNDES) and – on a smaller scale – the Development Bank of Mauritius. 

Sometimes funding may be obtained directly by the private sector from regional development banks, which 
may also be involved in setting up national development banks. On a completely different scale, some poor 
countries have had success in establishing micro-finance institutions, such as Bangladesh’s Grammeen 
Bank. National banks and lending programs are also common in many countries in the agricultural sector, 
lending funds to farmers to purchase seeds or fertilizer at the beginning of a growing season and being 
reimbursed when the crops are sold. The may also be involved in lending for the purchase of farm 
equipment.  

Road map marker: It may be necessary to address market failures in the provision of investment 
funds for capital investments at reasonable interest rates, especially for SMEs. This could involve 
opening up the financial services’ market to foreign participation and/or action by a competition 
authority against collusion to maintain high interest rates. It may involve the establishment of a national 
development and/or export bank to counter market failure. Assistance could also be provided to assist 
the establishment of micro-finance institutions which fulfil a role of little interest to larger banks.  

An alternative source of capital may be foreign direct investment (FDI). Like domestic investment, this may 
make a useful contribution to growth and employment as well as productivity gains. Although there has 
been controversy in some countries about FDI in the past – mainly linked to control over national assets – 
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there is now widespread recognition that FDI can bring benefits to the host economy through extra-saving 
and investment, foreign exchange, new technologies and products, new skills (including managerial skills), 
access to foreign markets and marketing. Indeed, FDI may be the most important way for developing 
countries to enter global value chains.  

If a developing country wishes to host FDI – and there is sometimes competition to attract prestige foreign 
companies such as Intel - there is a need for a simple, transparent procedure for processing investment 
requests. Any review and approval mechanism should operate with clear-cut rules. Procedures may need 
to be streamlined, e.g. as a one-stop shop or single window, and red tape should be avoided. 
Unnecessarily bureaucratic procedures may create an impression of inefficiency or corruption that reflects 
badly on the country as a place to do business.  

Road map marker: FDI can bring a number of benefits through extra-saving and investment, foreign 
exchange, new technologies and products, new skills (including managerial skills), access to foreign 
markets and marketing. FDI may be the most important way for developing countries to enter global 
value chains.  

4.2. Labour  
As in the case of capital, many developing countries may need to look at the functioning of their labour 
market. Again, there are two issues. The first is the cost of labour and the second is the quality of labour – 
human capital. 

Labour laws are a highly sensitive political issue in many developed and developing countries, but it is 
recognised that they can have a major impact on the cost of labour. This goes not only to wage rates but 
also to other conditions of employment. In some countries the social charges are equal to the wage bill, 
and government-required guarantees of employment make business reluctant to take on new workers. The 
benefits that accrue to existing staff can militate against the creation of new jobs. However, benefits such 
as child care and medical care can be important in drawing new workers, especially women into the 
workforce. A national scheme that allows the portability of pensions between jobs can also help labour 
mobility. 

Concerning the quality of labour, it is known that having a skilled workforce is one of the keys to 
participation in global value chains. In this respect, there is a need to integrate education, science and 
manpower policies with the overall competitiveness strategy. The availability of a well-educated workforce 
can lead to improvements in labour productivity and competitiveness. Education policy and programmes 
need to be oriented to providing skills that are needed for the developing economy. (Such programmes 
may also have a direct pay-off in that skilled workers can find jobs in other countries – ‘movement of 
labour’ under the GATS – and benefit the home country through remittances). 

Road map marker: Building international competitiveness may also require efforts in the labour market 
to reduce the costs of hiring and to provide facilities that will draw women into the workforce. Improving 
labour skills through vocational training can also lift productivity and insertion into global value chains.  

4.3. Land 
Lifting productivity in agriculture may require land reforms in a number of countries. For example, in some 
countries land ownership laws do not easily allow the combining of properties into larger commercial units 
(e.g. the Mexican ejido system, reformed under NAFTA). This can reduce the viability of large-scale, more 
economic farming. 

The availability of land for industrial development may also be important, and has also become an issue in 
a number of the bilateral discussions on accession to the WTO.  

In economic terms, allowing foreign investment in land as part of a package to attract FDI might be 
considered. On the other hand, it is understood that there can be a number of sensitivities on land 
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ownership, such as in border areas or on the sea shore. Similar issues may arise with respect to sea-bed 
and other offshore resources. 

Road map marker: Lifting productivity of land may require land reforms to allow the creation of 
commercially viable units. Provisions on foreign ownership may need to take account of local 
sensitivities.  

5. Access to inputs (materials, capital goods) 
Access to imported inputs at world prices is crucial for export expansion. However, as noted in the NTPES 
2011, tariffs and other measures designed to protect domestic industries also raise the price of raw 
materials, intermediate and capital goods, reducing the profitability of export production that use these 
goods as inputs. Tariffs also raise the relative return to production for the domestic market compared 
exporting, causing an ‘anti-export bias.’  

An ‘ideal’ approach might be to reduce tariffs, reduce or eliminate tariff escalation, and eschew the use of 
anti-dumping and quantitative restrictions (QRs), but such reforms are typically long and difficult, running 
into resistance from protected industries and sometimes even from revenue authorities. However, a 
number of counter-balancing export promotion policies can be used to reduce anti-export bias and make 
exports more competitive. These include limited use of export subsidies, and various export promotion 
schemes - including specialized schemes (duty drawback, temporary admission regimes – TARs – and 
special economic zones); policies to develop local industries, and regional sourcing.  

Under duty-drawback schemes refunds of duties paid on imported inputs are made on shipment of export 
goods that incorporate dutiable components. These schemes are particularly advantageous in countries 
where tariffs for intermediate products are high but where the government does not yet feel able to cut 
such rates (the preferred solution). However, some developing countries consider that the administrative 
machinery required for such verification of inputs would be prohibitive in terms of costs. To overcome this 
burden some developing countries have developed averaging schemes to simplify the procedures. 
However, there is a need to ensure that the verification systems are in full compliance with the provisions 
of the WTO rules, and it may be advisable that such countries seek technical assistance from customs 
authorities of developed countries, or from compliant developing countries, in order to set up the 
appropriate verification systems.  

Under temporary admission regimes, regular, known exporters are allowed to import inputs duty-free 
where they are to be incorporated in an exported product. Similar schemes allow products to be imported 
duty-free provided that they are re-exported in the same state as they were when imported into the 
country. These schemes are often associated with export-processing zones. 

A number of countries opt to establish export processing zones, special industrial zones, free trade zones 
or export promotion zones. These zones can reduce the costs of infrastructure and services to firms 
operating in the zones. They can facilitate administration of special tariff regimes and help cut 
administrative formalities. They can create positive externalities through technology transfer, and 
management and labour skills benefiting other firms in the zones. They have sometimes been effective in 
generating jobs in depressed regions. Special tax incentives have been used in these zones. However, 
factors other than tax regimes are more critical, including: availability of skilled labour, political stability, and 
ease of doing business.  

Companies operating under these schemes are exempt from paying customs duties on imports of raw 
materials, and often intermediate inputs and capital goods, used for the production of exported goods. 
Zones can be publicly or privately owned or managed and can be ‘high-end’ or ‘low-end,’ depending on the 
quality of the management, facilities, and services they provide firms. They tend to promote the 
establishment of related industries to form clusters and, as they grow, they tend to attract new companies 
operating in the specific field in which the free zone specializes.  

While special economic zones can be useful at earlier stages of development, as NTPES 2011 pointed out 
‘EPZs are more likely to succeed when monetary and fiscal policies (low inflation, budget management, 
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independent monetary policy), are sound and stable, private property and investment laws are clear, firms 
are free to repatriate earnings at market rates, and there are no restrictions on foreign exchange.’ Thus: 
‘even if export promotion is in order (i.e. WTO compatible and deemed a solution to the country’s low FDI 
inflow), an EPZ may not be the best instrument to achieve such a goal. If these economies are intent on 
establishing new zones, [there should be] minimal differential fiscal incentives compared to the national 
standards, minimizing their distortionary impact on the host economy.’ However, these zones may be 
easier politically to implement initially than full-scale national liberalisation, and can serve as a bridge to 
longer term trade liberalization on a national basis. They reduce anti-export bias of high tariffs by permitting 
an exporting company to access inputs at global prices, and therefore may aid the creation of an export 
industry and improve a country’s trade balance. 

Another option is to provide a facility for export credits, where this does not already exist. Such a facility 
can take the form of either a supplier or a buyer credit at commercial rates, although this is subject to the 
same issue of availability of finances as noted earlier on the cost of capital. The use of export credits 
occurs when a buyer or a supplier of exported goods or services is allowed to defer payment for a certain 
period of time. In most countries such support is given by the banking sector either directly or through a 
specialized intermediary. In other countries the funds necessary for export credits are provided directly by 
government agencies. Supplier credits are extended by the exporting company, which then arranges 
refinancing. In the case of the buyer credit, the exporter’s bank, or another financial institution, lends funds 
to the buyer in the importing market. Export credits can be medium term (two to five years) or long term (at 
least five years). The objective in either case is the same: the promotion of exported goods and services in 
foreign markets. 

However, WTO rules prohibit export credits below certain interest rates as well as government payments of 
the costs incurred by exporters or financial institutions in obtaining credits used in order to secure a 
material advantage in export credit terms. On the other hand, providing finance at commercial rates to 
assist exporters is not in itself an export subsidy, nor is it contrary to WTO rules. The issue is whether the 
finance is provided at subsidized rates, i.e., below the rate the lender obtains finance plus the lender’s 
operational costs, as discussed in an earlier section.  

Road map marker: Short of full trade liberalization, tariffs and non-tariff measures on imported inputs 
raise the cost of exporters, creating an anti-export bias. They can be partially offset by duty-drawback 
schemes, the establishment of export processing zones, and certain highly restricted use of export 
subsidies. Export credit and export finance schemes may be useful, provided interest rates are not high 
enough to be considered prohibited export subsidies. 

6. Competition 
In principle, if the domestic market is open to trade in goods and services, there would be little need for a 
competition policy, as argued by some economists. However, in practice, there are a number of barriers to 
entry in various areas of production that may require some form of government intervention to ensure the 
contestability or regulation of markets. Thus, a vigorous competition policy may be needed to complement 
other reforms.  

There are several possible sources of the problem of lack of competition. At one level there are certain 
areas where ‘natural’ monopolies seem to occur: for example, infrastructure of road, rail, canals, energy 
and telecommunications, where – up to a point - it does not seem logical to have multiple service 
providers: imagine, for example, parallel roads or railway lines. Historically, many such services have been 
provided by the State, but today, often as a result of privatization policies, these are often provided by 
private firms operating under strict regulations for a franchise period Such regulations might cover the 
quality of service with constraints set on prices and profitability. However, finding the right balance between 
fair pricing for consumers and adequate incentives for the supplier to maintain and improve infrastructure is 
complex and controversial. It usually requires an ongoing relationship between the firms and the regulator 
to: 

• Prevent the abuse of monopoly power.  
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• Protect consumers from information asymmetries. 

• Provide assurance of fair prices with reasonable profits.  

• Require operators to take account of social concerns.  

• Win public acceptance of privatization programmes.  

On the other hand, there are also areas where economies of scale set up a barrier to entry by new 
competitors, who might have to take substantial risks, absorbing costs while building a big enough market 
for their product that they can achieve a minimum efficient scale of operation. Either the private sector 
meets this from its internal resources or has to borrow from investment bank with potentially long time 
horizons before recovering the investment. However, as noted earlier, in many developing countries there 
is a weak financial services market and this is a problem for their industrialization.  

Another issue arises when firms abuse their market power or collude with other firms to drive up prices at 
the expense of the consumer or user industries. 

Thus, competition policy and an efficient regulatory framework may be necessary to ensure:  

• The transmission of international prices into the domestic market. 

• The efficient working of internal markets. 

• That consumers benefit from trade liberalization. 

• That market access commitment in goods and services is not obstructed by restrictive practices.  

However, while open, competitive markets are generally considered to be most conducive to economic 
development, different market structures may need different competition or regulatory approaches. For 
example, a government monopoly may not need regulation, while a private monopoly may need a 
regulatory framework covering pricing policies. In addition, certain anti-competitive business practices may 
lead to improvements in economic welfare:  

• Mergers may bring productivity gains (but increase prices). 

• Protection of intellectual property can benefit society by promoting invention, but may increase 
costs, so that exceptions are allowed under WTO rules for medicines for poor countries.  

• Vertical market constraints may enhance product choice and after sales service.  

This means that such practices should not be prohibited but may be subject to investigation as to their 
likely effects and prior approval may also be required in the more important cases. On the other hand, bid-
rigging and horizontal price fixing are usually considered to be unambiguously harmful to society and merit 
prohibition with significant penalties in the case of breaches of the rules. 

Essentially, a good regulatory policy requires well-developed rules of administrative process and 
constitutional protection. It also benefits from transparency and stability of the mechanism. However, the 
precise regulatory framework may need to be tailored to the country’s institutional capability. If the market 
is working then a hands-off approach is indicated: competition, transparency and public pressures avoid 
the need for rules-based solutions. However, if formal rules are necessary to correct market failure, then 
there needs to be the political will and judicial institutions to enforce the rules in a transparent and stable 
manner.  
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Road map marker: Different market structures may need different competition or regulatory 
approaches. Mergers and vertical market constraints may bring social benefits, and be subject to 
approval. Protection of intellectual property may be desirable and is often subject to WTO rules. 
However, bid-rigging and horizontal price fixing should be prohibited. Regulatory policies need to find a 
balance between quality of service and profitability. 

Even following large-scale privatizations in recent years, governments remain the most important 
consumer in many countries and need an efficient, cost-effective government procurement system to 
ensure that government services are also provided at competitive prices. While it makes sense to make 
government purchases at the best possible prices (to save the taxpayer and consumer of government 
services), sometimes procurement procedures used for development of certain technologies, support for 
SMEs or for national security reasons by means of price preferences project design, implying increased 
costs.  

In general, good practice on government procurement requires:  

• Timely and effective planning. 

• Transparency and competition through indicative notices of planned procurement. 

• Limiting qualification procedures for tenders to strictly technical, financial, managerial capabilities. 

• Focussing technical description of project on performance and results (international or national 
standards). 

• Clear and transparent rules. 

• Publication of notice of awards of contracts and the reasons. 

• A preference for open tendering, based on lowest price. 

In WTO, the Government Procurement Agreement (GPA) prohibits discrimination among foreign suppliers 
(MFN treatment) and between domestic and foreign suppliers (national treatment). It is one of only two 
plurilateral agreements (the other concerning Trade in Civil Aircraft), so that there is no obligation to 
adhere, although a number of developing countries and transition economies have been obliged to indicate 
their intention to adhere to the agreement during their accession. In general, other developing countries 
have not joined because of concerns the desire to avoid the costs of information and contract compliance 
associated with international tendering procedures under the GPA. However, it may also be that low-cost 
foreign firms can exercise market power and drive out local firms before hiking their prices, similar to 
predatory dumping, while small countries may perceive that they have little chance of winning export 
contracts for which they would be able to tender if they were members of the agreement. Domestic firms, 
which benefit from preferences, may also be exercising pressure on their governments not to adhere (and 
corrupt officials may fear losses under more transparent international tendering). Finally, there may also be 
little pressure on some countries to adhere to the GPA because their markets are of minor importance and 
contracts are often tied to foreign aid.  

Road map marker: Governments need to establish competitive bidding procedures for procurement to 
ensure that government services to the private sectors are also available at competitive prices.  
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Chapter 4 Getting into foreign markets at competitive prices 

The previous chapter focused on getting producer prices right – the costs of production of goods and 
services at the farm or factory gate and equivalent for services. In the domestic market some of those 
goods and services are themselves inputs in to the production of other goods and services, so there is a 
follow-through in the various stages of the domestic value chains. Likewise, there is a need to look at 
barriers against imported goods and serves to ensure that they are available at world prices to keep 
production costs as low as possible.  

However, getting those goods and services to final consumers or user industries abroad also requires 
effective participation in global value chains. There is therefore a need to ensure that the costs of trade are 
also competitive so that the delivered price retains the hard-won efforts in production. While some of these 
efforts are again directed to domestic policies, efforts also need to be made to address possible barriers in 
foreign markets, as discussed below.  

1. Facilitate, reduce costs of cross border transactions (trade facilitation) 
Apart from the liberalisation of instruments of trade policy, there is a need to ensure that trade and customs 
administration facilitates trade and does not constitute an obstacle to trade. In this respect, it is recalled 
that exports often use imported material inputs and capital equipment so that action to facilitate imports 
also has benefits for production and exports. However, while procedures are necessary to ensure the 
collection of appropriate tariff and tax revenues, compliance with health and safety rules, prevention of 
trade in illegal drugs, hazardous substances, and endangered species and for the collection of data, the 
simplification of documentation and inspections procedures can save time and money for traders. 

A number of techniques are available to help simplify, speed up and reduce the costs of customs 
administration. These include computerization of various processes including making customs declarations 
and the collection of statistics, using systems such as ASYCUDA and its equivalent. Sampling of 
containers in transit, sometimes on an elective basis (red/green channels or the push-button equivalent), 
can also be useful for speeding up border controls. One-stop shops or single windows are used to obtain 
trade documentation for exports, including certificates of origin, compliance with standards and so on.  

Trade facilitation requires both hard and soft infrastructure that are likely to need attention in many 
developing countries. Physical infrastructure often needs to be improved at ports and airports, as well as 
connecting road and rail networks to and from plants, warehousing facilities, processing zones and to 
commercial distribution centres, as discussed earlier. Physical infrastructure may also be taken as 
including the installations that are used for telecommunications that now link government and most 
businesses. Soft infrastructure includes documentation, business regulations and transparency, as well as 
appropriate software to facilitate communication between government and business and within these 
sectors. In many developing countries these various functions are often at risk because of power outages 
that cause serious breakdowns at all levels of business and government. 

Road map marker: Efforts are necessary to ensure that trade procedures are not hindered by physical 
and soft infrastructure. Cumbersome processes add to costs and slow down the logistics of trade. 
Trade facilitation is one of the key ways of reducing trade costs.  

2. Infrastructure 
Attention needs to be given to infrastructure development and maintenance in the areas of transport, 
communications, energy and water, which are important for trade and economic and social development 
more generally. Infrastructure development is particularly important for land-locked countries or countries 
with difficult terrain, although this may need to be tackled in a regional context (as is now the case in a 
number of World Bank operations in Africa and Asia). In the Global Reviews of Aid for Trade in the WTO 
system, infrastructure has been highlighted as meriting attention, and in practice the larger share of aid for 
trade now goes to infrastructure development. 
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It is often pointed out that infrastructure investment is very much a long-term proposition in helping trade – 
for example, a bridge cannot be used until it is completed. However, while such public works are in 
progress they help to generate employment and provide a valuable source of income for many poorer 
workers – in effect providing a Keynesian-style stimulus package.  

Where private sector participation or control of infrastructure projects is feasible and considered desirable 
to supplement the scarce resource of the state, then there is likely to be a need for a well-developed 
regulatory framework that guarantees fair pricing while encouraging development and maintenance of the 
service and a reasonable return for the operator.  

Road map marker: Physical infrastructure has been identified as one of the main areas needed to lift 
international competitiveness, especially for landlocked countries. While such projects tend to be long 
term, the construction process itself creates jobs and income for poorer workers, similar to economic 
stimulus packages.  

3. Export market issues 
When exports enter foreign markets, assuming they are not blocked by trade restrictions of some kind, the 
export price is usually also raised by the imposition of customs tariffs. Moreover, mandatory standards or 
regulations may require cost-increasing modifications. Thus, the price that affects demand in foreign 
markets - and, hence, competitiveness - is also affected by the foreign trading partner’s policies. 

However, there is a wide range of access conditions to foreign markets and it is difficult to generalise. As 
noted in NTPES 2011, average tariffs are modest on agricultural and industrial goods, but there are 
important areas of interest to developing countries and LDCs where protection levels are quite high; non-
tariff measures can also be important – in some case more important than tariffs. On the other hand, 
developing countries usually benefit from preferential access to developed countries’ markets under the 
Generalised System of Preferences. LDCs often have even better tariff treatment than other developing 
countries, and under a WTO initiative receive duty-free, quota-free access on most good entering 
developed countries’ market as well as China, India and the Republic of Korea. In addition, selected 
groups of developing countries also receive special preferences and aid packages under a number of 
schemes, such as the EC’s scheme for former African, Caribbean and Pacific colonies. 

In the case of services, it is difficult to assess the impact of trade regulations. However, restrictions on the 
movement of labour seem to have a strong negative effect on the potential earnings of the developing 
countries.  

Under WTO talks, negotiated changes in trade regimes will present new opportunities for some countries 
and pose challenges for others, for example, through the loss of preferences. Regional trade agreements 
among developing countries offer an alternative to developed markets and there is considerable activity in 
such South-South arrangements, but they also pose their own challenges. 

Businesses have considerable concerns about the growing incidence of non-tariff measures (NTMs), such 
as technical barriers to trade (TBT) and sanitary and phytosanitary measures (SPS). Environmental 
measures and anti-dumping duties are also more important today. Occasionally, the issue is less the 
existence of such measures – which may be for socially desirable reasons, such as environmental 
protection – and more the manner they are administered. WTO and most regional agreements make 
provision for consultations and dispute settlement procedures to resolve disagreement concerning the use 
of NTMs. NTMs are being discussed in several areas of the Doha Round of trade negotiations, potentially 
leading to further clarifications on the use of NTMs. 

It is important for developing country exporters to take stock of market trends and development in the use 
of trade policy instruments in foreign markets. In this respect, ITC takes the lead in identifying market 
opportunities through its technical assistance programmes, including tools such as MacMaps, which allow 
businesses to identify opportunities in their areas of activity. Identifying markets, including potential niches, 
and the conditions for success in those markets, for example, changing trends, tastes, etc., are essential 
areas where ITC provides assistance.  



 A POLICY ROAD MAP FOR EXPORT SUCCESS 

TFPB-14-259.E 31 

While WTO negotiations affecting global trade have moved slowly, partly due to the complexity of issues 
and number of participants, there has been a rapid increase in the number of regional agreements in 
recent years, as indicated above. One explanation for this trend is pressure from business communities 
that have strong links in neighbouring countries, where business can more clearly calculate the potential 
gains and risks from strengthening ties in wider regional markets without waiting for results from the WTO. 
Business needs to take an active role in all of these negotiations to ensure that the outcome facilitates 
trade and investment, and that bureaucratic obstacles are minimized.  

Businesses must be alert to challenges arising from changes in trading conditions, including the 
emergence of new competitors and the use by third countries of various legal and illegal instruments to 
promote their exports. Changes in trade regimes at home and abroad may lead to increased competition. 
Businesses may be able to meet this competition by improving their competitiveness in existing lines of 
production. However, businesses may also need to adapt, for example, by shifting to alternative products 
based on existing technological bases. Governments must be concerned about negative effects on 
business as well as in the labour market. Governments may need to implement adjustment programmes, 
supporting re-training of workers to help them and the business in which they are employed to cope with 
changes, and where necessary, facilitating movement into new lines of production. 

Changes in trade regimes rarely occur overnight. The business community and governments normally 
have some time to adapt to new situations. In WTO there is usually an implementation period of five to 10 
years, which may require legislative action by Member States. However, in the past some shifts have 
occurred relatively quickly and a number of developing countries have had difficulties in adapting to new 
situations. 

Road map marker: There is a need to monitor developments in international trade and trade policy. 
Governments also need to take an active role in international trade negotiations at the multilateral and 
regional levels to advance their interests in opening markets for their export. They may need technical 
assistance and capacity building to participate effectively in such negotiations from ITC and other 
international organizations.  

4. Export support institutions 
Implementing a broad-based export strategy is clearly a role that has to be carried out across government 
with private sector consultation and support. It also requires building an export culture in the private sector, 
and an important role can be played by trade support institutions (TSIs), which include export promotion, 
trade finance, and quality and standards organizations. Trade Promotion Organizations (TPOs), in 
particular, play a pivotal role within the domestic business environment, as the interlocutor between 
government and business, but also as an interface with foreign markets, and their establishment is an 
important step in achieving export success.  

While TPOs were sometimes criticized in the past, it is now widely accepted that, as foreign market 
opportunities and the complexities of the export process have expanded, a competent organization is 
needed to support enterprises wanting to sell abroad. TPOs are needed to identify business processes, 
define measures, establish key performance indicators and establish mechanisms to record and monitor 
performance. They may fill the role of identifying market trends and opportunities, discussed in the 
previous section, and can go further helping to identify niche opportunities for national production with 
prospects of export success.  

However, sometimes other trade support institutions (TSIs) may be desirable to provide complementary 
services, including in standards and quality, finance institutions and legal services, as indicated previously.  

It may also be valuable to establish domestic networks of organizations involved in trade as well as with 
similar organization in other countries to share and learn from experience. 

Exporting may also be supported by market intelligence, e.g. through a trade commissioner or commercial 
service, assisting participation in trade fairs, linking domestic producers with importers in foreign markets, 
and so on.  
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Road map marker: One or more trade support institutions (TSIs) would be helpful to act as an 
interlocutor between government and business, and as an interface with foreign markets. A trade 
promotion organization may specialize in export promotion, while one or more other TSIs might 
specialize in trade finance, and quality and standards organizations. It can be useful to establish 
networks domestically and with counterparts in other countries to share information and learn from 
others’ experiences.  
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Chapter 5 Towards a road map for export success 

This chapter draws together the various road map markers that were established at the end of each 
section to provide a clear set of directions for establishing international competitiveness and export 
success. 

Some recapitulation of key points may be in order. 

First, there are a number of tools to help exporting countries assess their trade performance in individual 
markets and products and to help identify market opportunities and problems. However, there is no right 
level of exports for all time: economies change over time and it is common in the earlier stages of 
development for imports to exceed exports, while there are capital inflows from aid, borrowing, foreign 
investment and remittances. Prudence suggests that these inflows should be used to build productive 
capacity for future exports. This new productive capacity, as well as innovation and discoveries of natural 
resources, can change comparative advantage and trading patterns. Trade policy changes at home or in 
the context of multilateral and regional trade negotiations can also influence the direction and composition 
of trade. Also, as observed in recent years, swings in exchange rates can have a dramatic impact on trade.  

A second observation is that openness to trade is important, but is not sufficient to ensure sustained export 
growth and greater diversification. Complementary policies may be necessary to manage structural 
adjustment and the effects of volatility. The key questions remain how to turn reforms into a supply-side 
response and achieve export success and how to achieve a broader-based international competitiveness 
that produces a development payload. Achieving such competitiveness needs to take account of a wide 
range of factors that are often interlinked, so that a comprehensive or holistic approach is needed for 
success. This suggests, as borne out by a number of experiences, that the key to export success is to get 
the domestic policy environment right. 

However, the list of constraints that prevent a country from achieving international competitiveness and 
export success is very long, and most developing countries are unable to make wholesale changes 
simultaneously. On the one hand, many developing countries are constrained by a lack of financial 
resources to carry out often-expensive reforms. On the other hand, it takes time to build the necessary 
constituency for reform. Because policymaking requires buy-in from a diverse range of stakeholders, often 
with competing views, they need to be convinced of the rationale for reform. It is therefore critical to 
galvanize stakeholders around overarching constraints, which if addressed would have the greatest impact 
on expanding trade and promoting economic growth. Because national circumstances are so diverse, 
there is a need for an approach that takes account of these circumstances and is tailored to national 
needs. Nevertheless, there are some similar, fundamental signposts on the road map, which, with clear 
direction from the ‘pilot’ – in effect, an authoritative council with public-private sector participation – help to 
point the way.  

The road map is intended to assist governments and private businesses to identify overriding objectives 
and suitable trade policy instruments to address the constraints, taking account of the distinct national 
starting post and the terrain to be covered. It is intended to help these fellow voyagers take a holistic 
approach to national trade policy reforms, reforms that may need to be implemented with a wide range of 
instruments that are aligned to support enterprises to achieve export competiveness and success.  

The guiding principle of the road map, as noted in the Introduction, is that exports are driven by demand in 
the foreign market and prices. Prices are linked to cost factors in the domestic and foreign markets linked 
along the value chain, but small economies are usually price-takers in international markets.  

The first chapter suggests a diagnosis of needs and the development of a strategy for international 
competitiveness and, specifically, export success, including the possible need for a high-level national 
competitiveness council with representation from the private sector. The first markers were as follows: 
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Road map marker: Building an export competitiveness strategy and action programme needs to begin 
with a national diagnostic study. This should identify weaknesses and lay out a remedial strategy, with 
appropriate policies and instruments for implementation. The diagnostic study should cover not only 
policies and instruments, but also the political and institutional framework. There is a need for ongoing 
monitoring to allow for modifications in the light of experience of implementation and changing national 
and international circumstances.  

 

Road map marker: The diagnosis needs to cover a broad range of policies concerning trade and 
infrastructure, institutional and macro-economic questions which affect participation in global value 
chains.  

 

Road map marker: There is a need for a national body – for convenience hereinafter ‘the national 
competitiveness council, NCC’ - to oversee the analysis and implementation of a competitiveness 
strategy. This body needs to be established at the highest level to have the authority and resources 
necessary to carry out its work.  

 

Road map marker: The national competitiveness council, NCC would benefit from private sector 
participation to obtain ideas, advice and build consensus. This is crucial for any lasting impact. 

The NCC must work within the framework of the demand for national exports in foreign markets, and their 
costs relative to those of their competitors. Their competitive position also depends on exchange rates 
which can fluctuate substantially over short periods.  

The second chapter sets out in some detail how demand for exports is driven by economic activity in 
foreign markets and the prices of competing exports. It shows how those prices are perceived in the 
foreign market, taking account of exchange rates. Thus, the markers are: 

Road map marker: Exporters need to be responsive to trends in demand for their exports in foreign 
markets. Trade ministries and/or other trade support institutions should also provide analyses of market 
patterns and developments. Various indicators can be used to assess trade performance. 

 

Road map marker: International competitiveness is based on costs of production relative to those of 
their competitors as well as factors that precede production and, subsequently, the services involved in 
getting their goods and services to foreign markets through to the final consumer or user industry.  

 
 

Road map marker: Exporters needs to take account of shifting exchange rates, not only of their own 
currency vis-à-vis foreign markets, but also the exchange rates of their competitors vis-à-vis those 
markets. There is a need for central banks to manage domestic demand through interest rate and 
exchange rate policies that finds the right balance between the prime responsibility need to control 
inflation and the objective of developing the export sector. 

Chapter 2 also indicated that the broad directions of the road map need to take account of value chain 
analysis, which helps the navigator to understand the intersections, flyways and byways on the road that 
join together different sections of the road, and avoid blocked roads and traffic jams. Thus: 

Road map marker: There are many cost centres in the value chain. An analysis of value chains is 
useful to identify such cost centres and to help design policies that target reducing costs and facilitate 
formulating commercial relations within and across national boundaries. 
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Road map marker: An effective set of direct and indirect policies to lift export competitiveness needs 
to address all stages of the value chain. Such policies may address single points in the value chain or 
may be cross-cutting, addressing different stages of the value chain.  

Chapter 3 focused on the elements that influence producer costs, including the business environment, 
taxation, sectoral policies, policies to lift productivity, access to inputs and competition policy. This is 
perhaps the most complex section of the route and there are a number of road markers to cover this stage: 

Road map marker: Competitiveness requires an enabling environment for business, including political 
stability and functioning institutions. The judicial system needs to be transparent, respected and 
accessible. Contracts have to be enforceable. Registration of business and foreign investment should 
be facilitated.  

 

Road map marker: Reforms to build international competitiveness often require reforms of tax 
systems and rates. Such reforms are necessary to spread the burden of taxation more fairly. Also, 
stable, transparent and moderate corporate tax rates help to attract foreign investment and build 
competitiveness. Tax reforms may be needed to replace tax revenues, while subsidies and exemptions 
may need to be brought into conformity with WTO rules. Rebates of certain domestic taxes and duties 
on imported inputs (or exemption schemes) can be used to assist exporters. 

 

Road map marker: Good practice in economic policy suggests that all sectors should be treated 
equally by government policy. However, externalities or diseconomies associated with certain types of 
production may merit support or corrective action. 

 

Road map marker: There is a need to ensure consistency in the policy objectives of the large array of 
agricultural policy instruments, as well as consistency with policies for other sectors. In general, policy 
measures to support competitiveness will ensure that local prices of factors and final goods are linked 
to those of the international market. However, some kind of food programmes for the poor may be 
indicated. Land reforms may also be critical to improved productivity. Quality controls may be important 
for access to foreign markets. Given the degree of intervention in foreign markets, reforms need to be 
carried out with due caution, perhaps in the context of multilateral programmes to avoid worsening the 
welfare outcome. 

 

Road map marker: Industrial development can be fostered by investment in infrastructure, including 
around clusters. Fostering industries in regions may be an effective industrial policy goal. Competitive 
industries can also be supported by coherent policies in investment, science, education (including 
vocational training), standard-setting and taxation (as noted earlier) that lift factor productivity. 
Reducing tariff dispersion can increase efficiency and reduce the misallocation of resources. Low tariff 
on inputs, including duty-drawback and temporary admission schemes, can help offset high input costs 
while reforms are being implemented. 

 
 

Road map marker: Access to efficient services at international prices is essential for the development 
of internationally competitive agricultural, manufacturing and other service industries. But other sectors 
also provide inputs into the production of some services – hence the need for a comprehensive, 
coherent approach to increasing productivity and competitiveness. While appropriate safeguards may 
be needed for sensitive sectors, market opening and national treatment through regulatory reform are 
the keys to such efficiencies.  
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Road map marker: It may be necessary to address market failures in the provision of investment 
funds for capital investments at reasonable interest rates, especially for SMEs. This could involve 
opening up the financial services market to foreign participation and/or action by a competition 
authority against collusion to maintain high interest rates. It may involve the establishment of a national 
development and/or export bank to counter market failure. Assistance could also be provided to assist 
the establishment of micro-finance institutions which fulfil a role of little interest to larger banks.  

 

Road map marker: FDI can bring a number of benefits through extra saving and investment, foreign 
exchange, new technologies and products, new skills (including managerial skills), access to foreign 
markets and marketing. FDI may be the most important way for developing countries to enter global 
value chains.  

 

Road map marker: Building international competitiveness may also require efforts in the labour market 
to reduce the costs of hiring and to provide facilities that will draw women into the workforce. Improving 
labour skills through vocational training can also lift productivity and insertion into global value chains.  

 

Road map marker: Lifting productivity of land may require land reforms to allow the creation of 
commercially viable units. Provisions on foreign ownership may need to take account of local 
sensitivities. 

 

Road map marker: Short of full trade liberalization, tariffs and non-tariff measures on imported inputs 
raise the cost of exporters, creating an anti-export bias. They can be partially offset by duty-drawback 
schemes, the establishment of export processing zones, and certain highly restricted use of export 
subsidies. Export credit and export finance schemes may be useful, provided interest rates are not high 
enough to be considered as prohibited export subsidies.  

 

Road map marker: Different market structures may need different competition or regulatory 
approaches. Mergers and vertical market constraints may bring social benefits, and may be subject to 
approval. Protection of intellectual property may be desirable and is often subject to WTO rules. 
However, bid-rigging and horizontal price fixing should be prohibited. Regulatory policies need to find a 
balance between quality of service and profitability. 

 

Road map marker: Governments need to establish competitive bidding procedures for procurement to 
ensure that government services to the private sectors are also available at competitive prices.  

Chapter 4 looked at factors that influence the offer price that is faced by consumers and user industries in 
the foreign market, including the services that are involved in getting the goods or services to that market. 
It also looked at the trade and regulatory policies that influence the final price.  

Road map marker: Efforts are necessary to ensure that trade procedures are not hindered by physical 
and soft infrastructure. Cumbersome processes add to costs and slow down the logistics of trade. 
Trade facilitation is one of the key ways of reducing trade costs.  
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Road map marker: Physical infrastructure has been identified as one of the main areas needed to lift 
international competitiveness, especially for land-locked countries. While such projects tend to be long-
term, the construction process itself creates jobs and income for poorer workers, similar to economic 
stimulus packages.  

 

Road map marker: There is a need to monitor developments in international trade and trade policy. 
Governments also need to take an active role in international trade negotiations at the multilateral and 
regional levels to advance their interests in opening markets for their export. They may need technical 
assistance and capacity building to participate effectively in such negotiations from ITC and other 
international organizations..  

 

Road map marker: Given the size, complexity and rapid developments in foreign markets, it is 
advisable to establish a national trade support institution, particularly to deal with trade promotion. 
Additional specialized agencies may be desirable in relation to standards and finance, and perhaps 
also to provide legal services for exporters.  

It may be useful to consider these different stages of the route in a schematic form, as in the following 
table, which also tries to include some idea of timing.  

This is in effect the road map for the various stages of the journey to international competitiveness and 
export success. The road map has two broad areas for steering the economy toward increased 
international competitiveness and export success. These are: 1) institutional; and 2) micro-economic 
policies, trade and infrastructure policies. But, there is a need to appoint a navigator to steer the process, 
in the form of an NCC. The road map goes on to set out how the different agencies need to plan their 
routes so that parallel convoys proceed in a coordinated manner to reach the final destination.  

The road map also tries to give an idea of timing and potential impact of the various measures that are 
suggested for consideration. The first stage, in the first year of the journey, involves establishing policy 
objectives that have potentially high impact – but not necessarily high cost - and initiating their 
implementation. The second stage, which is expected to last two to three years, involves implementing 
policies that may have some fiscal costs and face some political constraints but may be expected to have 
medium impact initially, but with the passage of time should start to yield important results. The final stage, 
lasting three to six years, is the implementation of a set of policies that have some fiscal costs and may 
face significant political constraints – hence the need for a consultative process to build national consensus 
on their goals and need for implementation. However, these policies are expected to have important long-
term gains in terms of competitiveness and export success. 

None of this is easy and there are important differences in starting points for different countries as well as 
their political and technical constraints. However, using the road map should help governments to think out 
their national visions of export-led growth. There is much here that is also of direct relevance to the private 
sector which also needs to be clear about its objectives, and it needs to enter a dialogue with government 
on priorities, as well as eventually providing the political support that governments needs to implement its 
part of the progamme. Not all will be possible at once, but with some technical and financial support it 
should be possible to set out on the road to export success in short term and early success will help to 
build support for the later and more difficult stages. 

ITC does not have responsibility in all the areas covered by the report, but it can use its authority as the 
specialized international agency that is uniquely dedicated to exporting to leverage the cooperation that is 
necessary at the national and international levels to implement a coherent, holistic strategy on international 
competitiveness. 

 



A POLICY ROAD MAP FOR EXPORT SUCCESS 

38 TFPB-14-259.E 

Table 1: Road Map for Export Success – summary 
 

Timing, impact Institutional/Micro Trade/Infrastructure 

Immediate Establish a high-level National Competitiveness Council with private sector participation to inaugurate diagnostic study, 
collect evidence and lay out overall strategy and develop policies for implementation. 

High-impact, short-term policy objectives 
(Objectives that could be achieved within 
one year with little or no immediate fiscal 
cost. Some political constraints, but large 
gains for competitiveness) 

Reduce bureaucratic red tape on business. Start/continue trade policy reforms (progressive reductions of 
tariffs and non-tariff barriers to trade).  

Legal reforms to improve certainties for business. Start/continue regulatory reforms to liberalize services 
sectors. 

Streamline investment regime, including rules on 
repatriation of profits. Introduce one-stop shop for 
investment. 

Engage in trade negotiations at multilateral and regional 
levels. Extend, deepen reach of existing agreements. 

Streamline business registration. Introduce temporary admission regime and/or duty drawback 
schemes to reduce cost of imports for exporters. 

Establish/ensure effectiveness of competition policy. Introduce one-stop shop for export documentation.  

Ensure protection of intellectual property. 
  

Focus vocational training on skill needs (not specific sectors). 

Implement/extend trade facilitation measures on imports and 
exports. Customs reform. 

Facilitate establishment of industrial parks, EPZs. 

Begin reform of taxation system aimed at correcting any 
distortions in corporation tax and VAT. 

Medium-impact, medium-term policy 
objectives  
(Objectives that could be achieved after two 
to three years with modest fiscal cost and 
some political constraints but have long-term 
competitiveness gains) 

Improve financing for SMEs, if necessary by 
establishing a development/export bank covering 
venture capital and export insurance. 

Continue trade policy and regulatory reforms. 

Deepen capital markets. Establish stock exchange, 
where non-existent. 

Reduce role of state-owned enterprises (SOEs), where 
private financing is possible, e.g. in telecommunications, 
transport operations, other utilities. Ensure that SOEs operate 
on commercial basis. 

 Improve fiscal and investment data collection, including 
at different levels of government to improve budgeting. Foster participation in global value chains. 
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   Increase transparency to reduce possibilities for 
corruption.   

Build effective trade support institutions. 

Complete reform of tax system and rates’ structure to reduce 
distortions and disincentives to business, including 
corporation tax, VAT and personal income tax.  
Simplify tax rates and system to broaden tax base, allowing 
for rate reductions.  

High-impact, long-term policy objectives  
(Objectives that could be achieved after 
three to six years with fiscal costs and/or 
more difficult political issues, but have 
significant long-term competitiveness gains) 

Develop non-partisan long-term strategy to reduce 
policy uncertainties covering main sectors: 
mining/petroleum, agriculture, fisheries, industry, 
services (telecoms, transport, banking, insurance). 

Continue trade and regulatory policy reforms. 

Develop coherent science, education policies focused 
on business needs. 

Focus on road, rail, waterways infrastructure to reduce costs 
of trade, while generating employment and tax base in short-
term. 

  Labour market reforms (hiring/firing), reducing 
payroll/labour taxes to limit labour being pushed into 
informal sector. 

Create sustainable financing for public investment under 
multi-year plans, including public-private sector partnerships. 

Land reforms to facilitate ownership/transfers, creation 
of viable plots. 

Progressive reduction of preferential subsidies to select 
groups to create more level playing field for all domestic and 
foreign investors. 

 
 
 



A POLICY ROAD MAP FOR EXPORT SUCCESS 

40 TFPB-14-259.E 

References 

Arnold, J., B. Javorcik, M. Lipscomb and A. Mattoo (2010), ‘Services Reform and Manufacturing 
Performance: Evidence from India,’CEPR Discussion Paper DP8011. 

Bora, B., M. Pangestu and P. Lloyd (2000), Industrial Policy and the WTO, UNCTAD, Geneva,  

Bloom, N. S. Dorgan, J. Dowdy, C. Genakos, R. Sadun and J. Van Reenen (current web-site) 
‘Management Practice and Productivity: Why they Matter,’ at 
http://cep.lse.ac.uk/_new/research/productivity/management.asp 

Browne, S. and S. Laird (2011), ‘The International Trade Centre – Export Impact for Good,’ Routledge, 
London and NY. 

Commission on Growth and Development (2008), ‘The Growth Report: Strategies for Sustained Growth 
and Inclusive Development’, World Bank, Washington, DC. 

De Baere. P. and C. du Parc (1999), ‘Export Promotion and the WTO: A Brief Guide,’ ITC, Geneva, 
available at http://www.intracen.org/eshop/Free-publications/Export_Promotion_WTO.pdf 

Eaton, J., and S. Kortum (2001), Trade In Capital Goods, show, inter alia, that  cross-country differencence 
in productivity can be ascribed to the relative prices of equipment, with poorer countries paying more.  
mimeo. Boston University and NBER. Chicago. 

Hoekman, B., A. Mattoo and P. English (eds.) (2002), ‘Development, Trade and the WTO, A Handbook,’ 
World Bank, Washington DC. 

ITC (2011), National Trade Policy for Export Success, Geneva. 

Krugman, P. (1994), ‘Competitiveness: A Dangerous Obsession’, Foreign Affairs (March-April). 

Madani, D. (1999), ‘A Review of the Role and Impact of Export Processing Zones’, World Bank, 
Washinbgton DC at http://siteresources.worldbank.org/INTRANETTRADE/Resources/MadaniEPZ.pdf 

Pack, H. and K.  Saggi (2006), ‘The Case for Industrial Policy: A Critical Survey’, World Bank Policy 
Research Working Paper 3839, February 2006.   

Reis, J.G. and T. Farole (2012), Trade Competitiveness Diagnostic Toolkit, World Bank, Washington DC. 

Rodrik, D. (2004), ‘Industrial Policy for the Twenty-first Century,’ Harvard (paper prepared for UNIDO),  

UNCTAD (2013), World Investment Report Global Value Chains – Investment and Trade for Development, 
UN, Geneva.  

Winters, L. A., T.L. Walmsley, Zhen, Kun Wand and R. Grynberg (2003), Liberalising Labour Mobility under 
the GATS, Economic Paper 53, Commonwealth Secretariat 

World Bank (current web-site), ‘Export Competiveness and Duty Drawback,’Weblink: 
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/TRADE/0,contentMDK:20540524~pagePK:148956
~piPK:216618~theSitePK:239071,00.html 

World Bank (various years), ‘Doing Business,’ annual report, Washington DC at 
http://www.doingbusiness.org/ 

World Bank (2007), Moving towards competiveness: A supply value-chain approach’, World Bank, 2007. 
Available at:  

http://www.ifc.org/ifcext/fias.nsf/AttachmentsByTitle/MovingTowardCompetitiveness/$FILE/Value+Chain+M
anual.pdf 

 

http://cep.lse.ac.uk/_new/research/productivity/management.asp
http://www.intracen.org/eshop/Free-publications/Export_Promotion_WTO.pdf
http://siteresources.worldbank.org/INTRANETTRADE/Resources/MadaniEPZ.pdf
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/TRADE/0,contentMDK:20540524~pagePK:148956~piPK:216618~theSitePK:239071,00.html
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/TRADE/0,contentMDK:20540524~pagePK:148956~piPK:216618~theSitePK:239071,00.html
http://www.doingbusiness.org/
http://www.ifc.org/ifcext/fias.nsf/AttachmentsByTitle/MovingTowardCompetitiveness/$FILE/Value+Chain+Manual.pdf
http://www.ifc.org/ifcext/fias.nsf/AttachmentsByTitle/MovingTowardCompetitiveness/$FILE/Value+Chain+Manual.pdf


organization established to promote the responsible management 
of the world´s forests.

Printed by ITC Reprographic Service on FSC paper, which is 
environmentally-friendly paper (without chlorine) using vegetable-
based inks. The printed matter is recyclable. 

A free pdf is available on ITC’s 
website at:  
www.intracen.org/publications



Street address
International Trade Centre
54-56 Rue de Montbrillant
1202 Geneva, Switzerland

P: +41 22 730 0111
F: +41 22 733 4439
E: itcreg@intracen.org
www.intracen.org

Postal address
International Trade Centre
Palais des Nations
1211 Geneva 10, Switzerland

The International Trade Centre (ITC) is the joint agency of the World Trade Organization and the United Nations.


	A Policy Road Map for Export Success.pdf
	Preface iii
	Acknowledgements v
	Abbreviations ix
	Executive summary xi
	Introduction 1
	Chapter 1  Diagnosis and development of an action plan based on national consensus 4
	1. Need for a national diagnostic study 4
	2. Questions for diagnosis 4
	3. Direction of programme 5
	4. Build broad-based support 6

	Annex I  Diagnostic - where is the nation on the road map for export success? 7
	Chapter 2   Determinants of the demand for exports 10
	1. Levels and shifts in foreign demand, exporters and competitor prices in foreign markets 10
	2. Prices and cost centres of goods and services in the value chain 12
	3. Policies targeted at the cost centres in the value chain 13

	Chapter 3 Achieving competitive production of goods and services 16
	1. Provide an enabling environment for business 16
	2. Tax systems and tax rates 16
	3. Supportive sectoral policies (agriculture, mining, manufacturing and services) 17
	3.1. Cross sectoral impact of trade and related policies 17
	3.2. Agricultural policies 17
	3.3. Industrial policies 19
	3.4. Services sector policies 20
	4. Lifting factor productivity 23
	4.1. Capital, finance, investment 23
	4.2. Labour 24
	4.3. Land 24
	5. Access to inputs (materials, capital goods) 25
	6. Competition 26

	Chapter 4 Getting into foreign markets at competitive prices 29
	1. Facilitate, reduce costs of cross border transactions (trade facilitation) 29
	2. Infrastructure 29
	3. Export market issues 30
	4. Export support institutions 31

	Chapter 5 Towards a road map for export success 33
	References  40
	1. Need for a national diagnostic study
	2. Questions for diagnosis
	3. Direction of programme
	4. Build broad-based support
	1. Levels and shifts in foreign n demand, exporters and competitor prices in foreign markets
	2. Prices and cost centres of goods and services in the value chain
	3. Policies targeted at the cost centres in the value chain
	1. Provide an enabling environment for business
	2. Tax systems and tax rates
	3. Supportive sectoral policies (agriculture, mining, manufacturing and services)
	3.1. Cross sectoral impact of trade and related policies
	3.2. Agricultural policies
	3.3. Industrial policies
	3.4. Services sector policies

	4. Lifting factor productivity
	4.
	4.1. Capital, finance, investment
	4.2. Labour
	4.3. Land

	5. Access to inputs (materials, capital goods)
	6. Competition
	1. Facilitate, reduce costs of cross border transactions (trade facilitation)
	2. Infrastructure
	3. Export market issues
	4. Export support institutions



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 10%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (ISO Coated v2 300% \050ECI\051)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType true
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (Itc_Color_Printing_Printing)
  /AlwaysEmbed [ true
    /AcadNusx
    /ACaslonPro-Bold
    /ACaslonPro-BoldItalic
    /ACaslonPro-Italic
    /ACaslonPro-Regular
    /ACaslonPro-Semibold
    /ACaslonPro-SemiboldItalic
    /AdobeArabic-Bold
    /AdobeArabic-BoldItalic
    /AdobeArabic-Italic
    /AdobeArabic-Regular
    /AdobeDevanagari-Bold
    /AdobeDevanagari-BoldItalic
    /AdobeDevanagari-Italic
    /AdobeDevanagari-Regular
    /AdobeFangsongStd-Regular
    /AdobeFanHeitiStd-Bold
    /AdobeGothicStd-Bold
    /AdobeHebrew-Bold
    /AdobeHebrew-BoldItalic
    /AdobeHebrew-Italic
    /AdobeHebrew-Regular
    /AdobeHeitiStd-Regular
    /AdobeKaitiStd-Regular
    /AdobeMingStd-Light
    /AdobeMyungjoStd-Medium
    /AdobeNaskh-Medium
    /AdobeSongStd-Light
    /AGaramond-Bold
    /AGaramond-BoldItalic
    /AGaramond-Italic
    /AGaramondPro-Bold
    /AGaramondPro-BoldItalic
    /AGaramondPro-Italic
    /AGaramondPro-Regular
    /AGaramond-Regular
    /AGaramond-Semibold
    /AGaramond-SemiboldItalic
    /Aharoni-Bold
    /Albertus-ExtraBold
    /Albertus-Medium
    /AlbertusMedium-Italic
    /Algerian
    /AllegroBT-Regular
    /AmericanTypewriter-Bold
    /AmericanTypewriter-BoldCond
    /AmericanTypewriter-Cond
    /AmericanTypewriter-Light
    /AmericanTypewriter-LightCond
    /AmericanTypewriter-Medium
    /AmerTypewriterITCbyBT-Medium
    /Amienne
    /Amienne-Bold
    /Andalus
    /AngsanaNew
    /AngsanaNew-Bold
    /AngsanaNew-BoldItalic
    /AngsanaNew-Italic
    /AngsanaUPC
    /AngsanaUPC-Bold
    /AngsanaUPC-BoldItalic
    /AngsanaUPC-Italic
    /AntiqueOlive
    /AntiqueOlive-Bold
    /AntiqueOlive-Italic
    /Aparajita
    /Aparajita-Bold
    /Aparajita-BoldItalic
    /Aparajita-Italic
    /ArabicTypesetting
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /Arnprior
    /AvantGarde-Book
    /AvantGarde-BookOblique
    /AvantGarde-Demi
    /AvantGarde-DemiOblique
    /AvantGardeITCbyBT-Book
    /AvantGardeITCbyBT-BookOblique
    /AvantGardeITCbyBT-Demi
    /AvantGardeITCbyBT-DemiOblique
    /AvantGardeITCbyBT-Medium
    /AvantGardeITCbyBT-MediumOblique
    /BakerSignet
    /BankGothicBT-Medium
    /BaskOldFace
    /Batang
    /BatangChe
    /Bauhaus93
    /Baveuse
    /Beesknees
    /BellGothic-Black
    /BellGothic-Bold
    /BellGothicStd-Black
    /BellGothicStd-Bold
    /BellMT
    /BellMTBold
    /BellMTItalic
    /BenguiatITCbyBT-Bold
    /BerlinSansFB-Bold
    /BerlinSansFBDemi-Bold
    /BerlinSansFB-Reg
    /BermudaLP-Squiggle
    /BernardMT-Condensed
    /BernhardFashionBT-Regular
    /BernhardModernBT-Bold
    /BernhardModernBT-BoldItalic
    /BernhardModernBT-Italic
    /BernhardModernBT-Roman
    /Berylium
    /Berylium-BoldItalic
    /BinnerD
    /Biondi
    /Biondi-Light
    /Birch
    /BirchStd
    /BlackoakStd
    /BlueHighway
    /BlueHighway-Bold
    /BlueHighwayCondensed
    /BlueHighwayDType
    /BlueHighwayLinocut
    /Bodoni-BoldCondensed
    /Bodoni-Book
    /Bodoni-BookItalic
    /BodoniMTPosterCompressed
    /Bodoni-PosterCompressed
    /Bodoni-PosterItalic
    /BookAntiqua
    /BookAntiqua-Bold
    /BookAntiqua-BoldItalic
    /BookAntiqua-Italic
    /BookmanOldStyle
    /BookmanOldStyle-Bold
    /BookmanOldStyle-BoldItalic
    /BookmanOldStyle-Italic
    /BookshelfSymbolSeven
    /Boopee
    /Boopee-Bold
    /BremenBT-Bold
    /BritannicBold
    /Broadway
    /BrowalliaNew
    /BrowalliaNew-Bold
    /BrowalliaNew-BoldItalic
    /BrowalliaNew-Italic
    /BrowalliaUPC
    /BrowalliaUPC-Bold
    /BrowalliaUPC-BoldItalic
    /BrowalliaUPC-Italic
    /BrushScriptMT
    /BrushScriptStd
    /BurnstownDam
    /Byington
    /Byington-Bold
    /Byington-Italic
    /Calibri
    /Calibri-Bold
    /Calibri-BoldItalic
    /Calibri-Italic
    /Calibri-Light
    /CalifornianFB-Bold
    /CalifornianFB-Italic
    /CalifornianFB-Reg
    /Cambria
    /Cambria-Bold
    /Cambria-BoldItalic
    /Cambria-Italic
    /CambriaMath
    /Candara
    /Candara-Bold
    /Candara-BoldItalic
    /Candara-Italic
    /CarbonBlock
    /CaslonOpenfaceBT-Regular
    /Catriel
    /Catriel-Bold
    /Catriel-BoldItalic
    /Catriel-Italic
    /Centaur
    /Century
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CenturySchoolbook-Bold
    /CenturySchoolbook-BoldItalic
    /CenturySchoolbook-Italic
    /CenturySchoolbook-Regular
    /CGOmega
    /CGOmega-Bold
    /CGOmega-BoldItalic
    /CGOmega-Italic
    /CGTimes
    /CGTimes-Bold
    /CGTimes-BoldItalic
    /CGTimes-Italic
    /Chaparral-Display
    /ChaparralPro-Bold
    /ChaparralPro-BoldIt
    /ChaparralPro-Italic
    /ChaparralPro-LightIt
    /ChaparralPro-Regular
    /CharlemagneStd-Bold
    /CharlesworthBold
    /CharterBT-Bold
    /CharterBT-BoldItalic
    /CharterBT-Italic
    /CharterBT-Roman
    /CheltenhamITCbyBT-Bold
    /CheltenhamITCbyBT-BoldItalic
    /CheltenhamITCbyBT-Book
    /CheltenhamITCbyBT-BookItalic
    /Chiller-Regular
    /Clarendon-Condensed-Bold
    /ColonnaMT
    /ComicSansMS
    /ComicSansMS-Bold
    /CommonBullets
    /Consolas
    /Consolas-Bold
    /Consolas-BoldItalic
    /Consolas-Italic
    /Constantia
    /Constantia-Bold
    /Constantia-BoldItalic
    /Constantia-Italic
    /CooperBlack
    /CooperBlackStd
    /CooperBlackStd-Italic
    /CopperplateGothicBT-Bold
    /Copperplate-ThirtyOneAB
    /Copperplate-TwentyNineAB
    /Corbel
    /Corbel-Bold
    /Corbel-BoldItalic
    /Corbel-Italic
    /CordiaNew
    /CordiaNew-Bold
    /CordiaNew-BoldItalic
    /CordiaNew-Italic
    /CordiaUPC
    /CordiaUPC-Bold
    /CordiaUPC-BoldItalic
    /CordiaUPC-Italic
    /Coronet
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /CreditValley
    /CreditValley-Bold
    /CreditValley-BoldItalic
    /CreditValley-Italic
    /Cutout
    /DaunPenh
    /DauphinPlain
    /David
    /David-Bold
    /DavidTransparent
    /DFKaiShu-SB-Estd-BF
    /DilleniaUPC
    /DilleniaUPCBold
    /DilleniaUPCBoldItalic
    /DilleniaUPCItalic
    /DokChampa
    /Dotum
    /DotumChe
    /EarwigFactory
    /Ebrima
    /Ebrima-Bold
    /EccentricStd
    /English111VivaceBT-Regular
    /EngraversGothicBT-Regular
    /ErasITC-Bold
    /ErasITC-Demi
    /ErasITC-Light
    /ErasITC-Medium
    /EstrangeloEdessa
    /EucrosiaUPC
    /EucrosiaUPCBold
    /EucrosiaUPCBoldItalic
    /EucrosiaUPCItalic
    /EuphemiaCAS
    /EuphorigenicS
    /FangSong
    /FixedMiriamTransparent
    /FootlightMTLight
    /FranklinGothic-Book
    /FranklinGothic-Condensed
    /FranklinGothic-Demi
    /FranklinGothic-Heavy
    /FranklinGothicITCbyBT-Book
    /FranklinGothicITCbyBT-BookItal
    /FranklinGothicITCbyBT-Demi
    /FranklinGothicITCbyBT-DemiItal
    /FranklinGothic-Medium
    /FranklinGothic-MediumItalic
    /FranklinGothic-Roman
    /FrankRuehl
    /FreesiaUPC
    /FreesiaUPCBold
    /FreesiaUPCBoldItalic
    /FreesiaUPCItalic
    /FreestyleScript-Regular
    /FuturaBlackBT-Regular
    /FuturaBT-Bold
    /FuturaBT-BoldItalic
    /FuturaBT-Book
    /FuturaBT-BookItalic
    /FuturaBT-ExtraBlack
    /FuturaBT-Light
    /FuturaBT-LightItalic
    /FuturaBT-Medium
    /FuturaBT-MediumItalic
    /Gabriola
    /GalliardITCbyBT-Bold
    /GalliardITCbyBT-BoldItalic
    /GalliardITCbyBT-Italic
    /GalliardITCbyBT-Roman
    /Galliard-Roman
    /Garamond
    /Garamond-Antiqua
    /Garamond-Bold
    /Garamond-BoldCondensed
    /Garamond-BoldCondensedItalic
    /Garamond-BoldItalic
    /Garamond-BookCondensed
    /Garamond-BookCondensedItalic
    /Garamond-Halbfett
    /Garamond-Italic
    /Garamond-Kursiv
    /Garamond-KursivHalbfett
    /Garamond-LightCondensed
    /Garamond-LightCondensedItalic
    /Gautami
    /Gautami-Bold
    /GeometricSlab703BT-Bold
    /GeometricSlab703BT-BoldItalic
    /GeometricSlab703BT-Light
    /GeometricSlab703BT-LightItalic
    /GeometricSlab703BT-Medium
    /GeometricSlab703BT-MediumItalic
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Giddyup
    /GiddyupStd
    /Giovanni-Bold
    /Giovanni-BoldItalic
    /Giovanni-Book
    /Giovanni-BookItalic
    /Gisha
    /Gisha-Bold
    /Goudy
    /Goudy-Bold
    /Goudy-BoldItalic
    /GoudyHandtooledBT-Regular
    /Goudy-Italic
    /GoudyOldStyleBT-Bold
    /GoudyOldStyleBT-BoldItalic
    /GoudyOldStyleBT-Italic
    /GoudyOldStyleBT-Roman
    /GreymantleMVB
    /Gulim
    /GulimChe
    /Gungsuh
    /GungsuhChe
    /Haettenschweiler
    /HarlowSolid
    /Harrington
    /HeavyHeap
    /HighTowerText-Italic
    /HighTowerText-Reg
    /HoboStd
    /Humanist521BT-Bold
    /Humanist521BT-BoldItalic
    /Humanist521BT-Italic
    /Humanist521BT-Roman
    /HurryUp
    /Huxtable
    /Impact
    /InformalRoman-Regular
    /IrisUPC
    /IrisUPCBold
    /IrisUPCBoldItalic
    /IrisUPCItalic
    /IskoolaPota
    /IskoolaPota-Bold
    /ItcEras-Bold
    /ItcEras-Book
    /ItcEras-Medium
    /JasmineUPC
    /JasmineUPCBold
    /JasmineUPCBoldItalic
    /JasmineUPCItalic
    /Jokerman-Regular
    /JuiceITC-Regular
    /KabelITCbyBT-Book
    /KabelITCbyBT-Ultra
    /KaiTi
    /Kalinga
    /Kalinga-Bold
    /Kartika
    /Kartika-Bold
    /Kaufmann
    /KaufmannBT-Bold
    /KaufmannBT-Regular
    /Khaki-Two
    /KhmerUI
    /KhmerUI-Bold
    /KodchiangUPC
    /KodchiangUPCBold
    /KodchiangUPCBoldItalic
    /KodchiangUPCItalic
    /Kokila
    /Kokila-Bold
    /Kokila-BoldItalic
    /Kokila-Italic
    /KorinnaITCbyBT-Regular
    /KozGoPr6N-Bold
    /KozGoPr6N-ExtraLight
    /KozGoPr6N-Heavy
    /KozGoPr6N-Light
    /KozGoPr6N-Medium
    /KozGoPr6N-Regular
    /KozGoPro-Bold
    /KozGoPro-ExtraLight
    /KozGoPro-Heavy
    /KozGoPro-Light
    /KozGoPro-Medium
    /KozGoPro-Regular
    /KozMinPr6N-Bold
    /KozMinPr6N-ExtraLight
    /KozMinPr6N-Heavy
    /KozMinPr6N-Light
    /KozMinPr6N-Medium
    /KozMinPr6N-Regular
    /KozMinPro-Bold
    /KozMinPro-ExtraLight
    /KozMinPro-Heavy
    /KozMinPro-Light
    /KozMinPro-Medium
    /KozMinPro-Regular
    /Kredit
    /KristenITC-Regular
    /KunstlerScript
    /LaoUI
    /LaoUI-Bold
    /Latha
    /Latha-Bold
    /LatinWide
    /Leelawadee
    /Leelawadee-Bold
    /LetterGothic
    /LetterGothic-Bold
    /LetterGothic-BoldItalic
    /LetterGothic-Italic
    /LetterGothicStd
    /LetterGothicStd-Bold
    /LetterGothicStd-BoldSlanted
    /LetterGothicStd-Slanted
    /LevenimMT
    /LevenimMT-Bold
    /Ligurino
    /Ligurino-Bold
    /LigurinoCondensed
    /Ligurino-Italic
    /LilyUPC
    /LilyUPCBold
    /LilyUPCBoldItalic
    /LilyUPCItalic
    /Lithograph-Bold
    /LithographLight
    /LithosPro-Black
    /LithosPro-Regular
    /LucidaBright
    /LucidaBright-Demi
    /LucidaBright-DemiItalic
    /LucidaBright-Italic
    /LucidaCalligraphy-Italic
    /LucidaConsole
    /LucidaFax
    /LucidaFax-Demi
    /LucidaFax-DemiItalic
    /LucidaFax-Italic
    /LucidaHandwriting-Italic
    /LucidaSans
    /LucidaSans-Demi
    /LucidaSans-DemiItalic
    /LucidaSans-Italic
    /LucidaSansUnicode
    /Machine
    /Machine-Bold
    /Madrone
    /Magneto-Bold
    /MalgunGothic
    /MalgunGothicBold
    /MalgunGothicRegular
    /Mangal
    /Mangal-Bold
    /Map-Symbols
    /Marigold
    /Marlett
    /MaturaMTScriptCapitals
    /Meiryo
    /Meiryo-Bold
    /Meiryo-BoldItalic
    /Meiryo-Italic
    /MeiryoUI
    /MeiryoUI-Bold
    /MeiryoUI-BoldItalic
    /MeiryoUI-Italic
    /MesquiteStd
    /MicrosoftHimalaya
    /MicrosoftJhengHeiBold
    /MicrosoftJhengHeiRegular
    /MicrosoftNewTaiLue
    /MicrosoftNewTaiLue-Bold
    /MicrosoftPhagsPa
    /MicrosoftPhagsPa-Bold
    /MicrosoftSansSerif
    /MicrosoftTaiLe
    /MicrosoftTaiLe-Bold
    /MicrosoftUighur
    /MicrosoftYaHei
    /MicrosoftYaHei-Bold
    /Microsoft-Yi-Baiti
    /MingLiU
    /MingLiU-ExtB
    /Ming-Lt-HKSCS-ExtB
    /Ming-Lt-HKSCS-UNI-H
    /MinionPro-Bold
    /MinionPro-BoldCn
    /MinionPro-BoldCnIt
    /MinionPro-BoldIt
    /MinionPro-It
    /MinionPro-Medium
    /MinionPro-MediumIt
    /MinionPro-Regular
    /MinionPro-Semibold
    /MinionPro-SemiboldIt
    /MinyaNouvelle
    /MinyaNouvelleBold
    /MinyaNouvelleBoldItalic
    /MinyaNouvelleItalic
    /Miriam
    /MiriamFixed
    /MiriamTransparent
    /Mistral
    /Modern-Regular
    /Mojo
    /MongolianBaiti
    /MonotypeCorsiva
    /MonotypeSorts
    /MoolBoran
    /MS-Gothic
    /MS-Mincho
    /MSOutlook
    /MS-PGothic
    /MS-PMincho
    /MSReferenceSansSerif
    /MSReferenceSpecialty
    /MS-UIGothic
    /Mufferaw
    /MVBoli
    /MyriadArabic-Bold
    /MyriadArabic-BoldIt
    /MyriadArabic-It
    /MyriadArabic-Regular
    /Myriad-Bold
    /Myriad-CnBold
    /Myriad-CnBoldItalic
    /Myriad-CnItalic
    /Myriad-Condensed
    /MyriadHebrew-Bold
    /MyriadHebrew-BoldIt
    /MyriadHebrew-It
    /MyriadHebrew-Regular
    /MyriadPro-Bold
    /MyriadPro-BoldCond
    /MyriadPro-BoldCondIt
    /MyriadPro-BoldIt
    /MyriadPro-Cond
    /MyriadPro-CondIt
    /MyriadPro-It
    /MyriadPro-Regular
    /MyriadPro-Semibold
    /MyriadPro-SemiboldIt
    /Myriad-Roman
    /Myriad-Tilt
    /Narkisim
    /Neuropol
    /NewsGothicBT-Bold
    /NewsGothicBT-BoldItalic
    /NewsGothicBT-Italic
    /NewsGothicBT-Roman
    /NiagaraEngraved-Reg
    /NiagaraSolid-Reg
    /NSimSun
    /NuevaStd-Bold
    /NuevaStd-BoldCond
    /NuevaStd-BoldCondItalic
    /NuevaStd-Cond
    /NuevaStd-CondItalic
    /NuevaStd-Italic
    /Nyala-Regular
    /Nyx
    /OCRA-Alternate
    /OCRAStd
    /OfficinaSans-Bold
    /OfficinaSans-BoldItalic
    /OfficinaSans-Book
    /OfficinaSans-BookItalic
    /OfficinaSerif-Bold
    /OfficinaSerif-BoldItalic
    /OfficinaSerif-Book
    /OfficinaSerif-BookItalic
    /OldEnglishTextMT
    /Onyx
    /OnyxBT-Regular
    /Optima
    /Optima-Bold
    /Optima-BoldOblique
    /Optima-Oblique
    /Orator
    /OratorStd
    /OratorStd-Slanted
    /Ouch
    /OzHandicraftBT-Roman
    /PalatinoLinotype-Bold
    /PalatinoLinotype-BoldItalic
    /PalatinoLinotype-Italic
    /PalatinoLinotype-Roman
    /Parchment-Regular
    /Parisian
    /PlanetBenson2
    /PlantagenetCherokee
    /Playbill
    /PMingLiU
    /PMingLiU-ExtB
    /Pompeia-Inline
    /PoorRichard-Regular
    /Poplar
    /PoplarStd
    /PosterBodoniBT-Roman
    /Postino-Italic
    /PrestigeEliteStd-Bd
    /PTBarnumBT-Regular
    /Pupcat
    /Raavi
    /Ravie
    /Ribbon131BT-Bold
    /Rod
    /RodTransparent
    /RosewoodStd-Regular
    /SakkalMajalla
    /SakkalMajallaBold
    /ScalaCond
    /SegoePrint
    /SegoePrint-Bold
    /SegoeScript
    /SegoeScript-Bold
    /SegoeUI
    /SegoeUI-Bold
    /SegoeUI-BoldItalic
    /SegoeUI-Italic
    /SegoeUI-Light
    /SegoeUI-SemiBold
    /SegoeUISymbol
    /SerifaBT-Bold
    /SerifaBT-Italic
    /SerifaBT-Roman
    /SerifaBT-Thin
    /ShelleyVolanteBT-Regular
    /ShonarBangla
    /ShonarBangla-Bold
    /ShowcardGothic-Reg
    /Shruti
    /Shruti-Bold
    /Shuriken-Boy
    /SimHei
    /SimplifiedArabic
    /SimplifiedArabic-Bold
    /SimplifiedArabicFixed
    /SimSun
    /SimSun-ExtB
    /SimSun-PUA
    /SnapITC-Regular
    /SouvenirITCbyBT-Demi
    /SouvenirITCbyBT-DemiItalic
    /SouvenirITCbyBT-Light
    /SouvenirITCbyBT-LightItalic
    /SpumoniLP
    /Staccato222BT-Regular
    /Stencil
    /StencilStd
    /Stereofidelic
    /Swiss721BT-Bold
    /Swiss721BT-BoldItalic
    /Swiss721BT-Italic
    /Swiss721BT-Light
    /Swiss721BT-LightItalic
    /Swiss721BT-Roman
    /Swiss911BT-ExtraCompressed
    /SybilGreen
    /Sylfaen
    /SymbolMT
    /Tahoma
    /Tahoma-Bold
    /Tandelle
    /Tandelle-Bold
    /Tandelle-BoldItalic
    /Tandelle-Italic
    /TechnicalItalic
    /TechnicalPlain
    /Teen
    /Teen-Bold
    /Teen-BoldItalic
    /Teen-Italic
    /TeenLight
    /TeenLight-Italic
    /TektonPro-Bold
    /TektonPro-BoldCond
    /TektonPro-BoldExt
    /TektonPro-BoldObl
    /TempusSansITC
    /Tiepolo-Book
    /Times-Bold
    /Times-BoldItalic
    /Times-ExtraBold
    /Times-Italic
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
    /TraditionalArabic
    /TraditionalArabic-Bold
    /TrajanPro-Bold
    /TrajanPro-Regular
    /Trajan-Regular
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Tunga
    /Tunga-Bold
    /TypoUprightBT-Regular
    /Universal-NewswithCommPi
    /Univers-Bold
    /Univers-BoldItalic
    /Univers-CondensedBold
    /Univers-Condensed-Bold
    /Univers-Condensed-BoldItalic
    /Univers-CondensedBoldOblique
    /Univers-CondensedLight
    /Univers-CondensedLightOblique
    /Univers-Condensed-Medium
    /Univers-Condensed-MediumItalic
    /Univers-LightUltraCondensed
    /Univers-Medium
    /Univers-MediumItalic
    /Univers-UltraCondensed
    /Utsaah
    /Utsaah-Bold
    /Utsaah-BoldItalic
    /Utsaah-Italic
    /VAGRounded-Black
    /VAGRounded-Bold
    /VAGRounded-Light
    /VAGRounded-Thin
    /Vani
    /Vani-Bold
    /Veljovic-Black
    /Veljovic-MediumItalic
    /VelvendaCooler
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
    /Vijaya
    /Vijaya-Bold
    /VinerHandITC
    /Vivaldii
    /VladimirScript
    /Vrinda
    /Vrinda-Bold
    /Waker
    /Webdings
    /Wingdings2
    /Wingdings3
    /Wingdings-Regular
    /WoodtypeOrnaments-One
    /WoodtypeOrnaments-Two
    /WP-HebrewDavid
    /WPTypographicSymbols
    /ZapfDingbats
    /ZapfElliptical711BT-Bold
    /ZapfElliptical711BT-BoldItalic
    /ZapfElliptical711BT-Italic
    /ZapfElliptical711BT-Roman
    /ZapfHumanist601BT-Bold
    /ZapfHumanist601BT-BoldItalic
    /ZapfHumanist601BT-Demi
    /ZapfHumanist601BT-DemiItalic
    /ZapfHumanist601BT-Italic
    /ZapfHumanist601BT-Roman
    /ZurichBT-BlackExtended
    /ZurichBT-RomanExtended
    /ZWAdobeF
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


